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ESG integration: Solid platform and strong collaboration
Truly integrated research platform: Equity and Fixed Income investment teams work closely with SI Research
Analysts to systematically integrate material ESG risks and opportunities into fundamental research
UBS Financial Analysts
External data
and research
Quantitative
and qualitative
ESG information

• In-depth sector and company knowledge
• Forward looking assessment of ESG risks and
opportunities

• Engagement on financial topics and material ESG issues
~40 Equity
Analysts

~25 Fixed Income
Analysts
Integrated investment
assessments

Company publications

Incorporate forward looking
view of material
sustainability risks and
opportunities

Dedicated ESG
information
~18 dedicated SI Specialists
Company meetings
UBS SI Research Analysts
Dedicated ESG
discussions

• Integration framework: identification of material ESG
factors to consider in bottom up and top down research

• Top-down: research on SI issues and trends
• Bottom-up: ongoing support for company analysis
• Engagement: proactively reaching out to companies on
material ESG issues

Notes: as of September 2018
Source: UBS Asset Management
For illustrative purposes only
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Outlook: Enhance and extend the scope of ESG integration in the
investment process
Financial performance

Process "proof points"

Prove with reliable data that integrating ESG
criteria into the investment process generates
better risk-adjusted returns

Document and proof the systematic and structured process of
ESG integration incl. engagement progress and how this
contributed to impact maximization

Illiquid asset classes

Engagement linked to investment
cases

Extend the scope of ESG integration to also
cover illiquid asset classes

Encourage companies to progress towards net positive impact
and align their strategy with UN Sustainable Development
Goals (to also capture a core driver for business model risks
and opportunities).

Needed additional research and data in context of ESG integration
•

Enhance insights on financially material issues, risks and opportunities related to operations, supply chain and
products

•

Have uniform metrics and reliable data that can be connected to the business value and overall business strategy

•

Solidification of industry reporting standards to enhance comparability and consistency (esp. for non-financial
disclosures)

•

Leverage liquid assets research to develop an ESG integration framework for illiquid asset classes, e.g. private
markets, real estate, infrastructure.

Source: UBS Asset Management
For illustrative purposes only
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Disclaimer / Risk information
For marketing and information purposes by UBS.
Before investing in a product please read the latest prospectus carefully and thoroughly. Units of UBS funds mentioned herein may not be eligible for sale in all jurisdictions or to certain categories of investors and may not be offered, sold or
delivered in the United States. The information mentioned herein is not intended to be construed as a solicitation or an offer to buy or sell any securities or related financial instruments. Past performance is not a reliable indicator of future
results. The performance shown does not take account of any commissions and costs charged when subscribing to and redeeming units. Commissions and costs have a negative impact on performance. If the currency of a financial product or
financial service is different from your reference currency, the return can increase or decrease as a result of currency fluctuations. This information pays no regard to the specific or future investment objectives, financial or tax situation or
particular needs of any specific recipient. The details and opinions contained in this document are provided by UBS without any guarantee or warranty and are for the recipient's personal use and information purposes only. This document may
not be reproduced, redistributed or republished for any purpose without the written permission of UBS AG. Source for all data and charts (if not indicated otherwise): UBS Asset Management
This document contains statements that constitute “forward-looking statements”, including, but not limited to, statements relating to our future business development. While these forward-looking statements represent our judgments and future
expectations concerning the development of our business, a number of risks, uncertainties and other important factors could cause actual developments and results to differ materially from our expectations.
© UBS 2018. The key symbol and UBS are among the registered and unregistered trademarks of UBS. All rights reserved.
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