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Determine how tax policy can be used to channel 
investment from unsustainable to sustainable 
alternatives

Non-sustainable goods and services externalize 
social, economic, and environmental costs

Governments reduce tax even when revenue is 
needed to address externalities 
+ provide infrastructure

Cost-internalized goods and services 
are non-competitive



Virtuous Cycle: Tax and Sustainable Development

tax avoidance

& 

evasion



what about

externalized 

costs?



environmental impacts should be 
reflected in public company 

income statements “because 
otherwise [the stated] earnings are 

wrong.”



this error flows through to 
the tax system





Preventing and abating 

environmental destruction is 

costly
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