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Closing the gap
Support for Thailand‘s rice farmers

Thailand Rice Disaster Relief  
Top-Up Insurance Programme 

Established:
2011 

Insured perils:
Multi-peril, including flood or  
excessive rain, drought, frost,  
windstorm/typhoon, fire, hail,  
pests and diseases  

Insurance instrument: 
Indemnity-based insurance  

Policy coverage:  
Sum insured of THB 1 111 per rai.  
Pests and diseases are covered with 
a sum insured of THB 555 per rai. 
Premium rates differ between five 
risk zones.   

Insured party: 
Several local insurers participate in 
the scheme with a specified share 
in the underlying risk pool. Insurers 
transfer most of the risk via quota 
share reinsurance.

Sponsor: 
The Thai government subsidises 
premiums 

Reinsurer: 
Swiss Re is the lead reinsurer  

  

Farming is a risky business. Pests and diseases, weather risks, price volatility 
and long production cycles in the face of changing market conditions can put a 
strain on farmers whose livelihoods depend on their agricultural output. While 
production risks can be mitigated, the risk of natural disasters is unavoidable. 

Case study ThailandPool Scheme
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Understanding the impor-
tance of proper risk  
management is key  
for farmers worldwide,  
especially in countries  
where a large portion of the  
population still earns a living 
from agricultural activities. 
Natural catastrophes are 
increasing in number  
and severity, and rural  
communities are usually 
among the most severely 
affected. Thailand is no  
exception. 

Thailand has significant flood and 
drought risks, which has prompted  
the government to run a disaster relief 
programme for farmers since 2005. 
However, financial assistance 
provided through this programme is 
not sufficient to fully compensate the 
losses incurred by rice farmers. That is 
where the Thai Top-Up Rice Insurance 
Scheme, launched in 2011, comes 
into play.

Coverage to extend to all Thailand 
rice farmers 
This multi-peril crop insurance 
scheme aims to increase rice farmers’ 
ability to recover more quickly from 
disaster shocks. Over time it is 
intended that this public-private  
partnership includes all of Thailand’s 
rice farming communities, or over an 
area of more than 10 million hectares.

The mechanics of the scheme 
The insurance scheme works by 
providing a supplementary payment  
(in addition to the financial assistance 
provided by the government through 
the disaster relief programme)  
to those farmers who have bought  
the insurance cover and whose farm  
is located within a declared “disaster 
area”. Farmland is divided in different 
areas based on their risk exposure. 
Different premium rates apply per 
zone and the government supports 
farmers by subsidising the premiums. 
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About Swiss Re
The Swiss Re Group is a leading 
wholesale provider of reinsurance, 
insurance and other insurance-based 
forms of risk transfer. 

Dealing direct and working through 
brokers, our global client base  
consists of insurance companies,  
mid-to-large-sized corporations  
and public sector clients. 

From standard products to tailor-made 
coverage across all lines of business, 
we deploy our capital strength, exper-
tise and innovation power to enable 
the risk-taking upon which enterprise 
and progress in society depend.


