
Closing the gap in Heilongjiang 
Building climate resilience in rural provinces

Reinsurance protection scheme 

Established:
2016 

Insured perils:
Flood, excessive rain, drought and 
low temperatures 

Insurance instrument: 
Parametric insurance 

Policy coverage:  
RMB 2.32 billion (or USD 348 million) 

Trigger 
Satellite and meteorological data  
in accordance with pre-determined 
criteria

Insured party: 
Heilongjiang Provincial Finance 
Bureau

Risk takers: 
Sunlight Mutual Insurance 

Benefits: 
 ̤ Reduces pressure on government 

funds in the event of a major 
disaster

 ̤ Reduces the financial pressure  
on affected farmers and their 
families, helping them keep their 
farms and stay out of poverty

 ̤ Supports food security in the 
region and across China

  

China experiences frequent natural disasters, often causing deaths and 
widespread damage. If recovery measures are delayed, it can spell long-term 
disaster for the economy of a region. A new Swiss Re-led natural disaster  
insurance programme in China turns contingency liabilities for disaster relief  
into contingency capital that helps rural provinces get back on their feet.
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The solution determines insurance 
payouts based on a set of pre-  
agreed triggers from satellite and 
meteorological data. Compared with 
traditional insurance, the speedy 
access to emergency funds 
strengthens the region’s emergency 
management capability.

The programme marks a 
groundbreaking step in supporting 
China to protect against fiscal 
fluctuation caused by natural 
disasters. This innovative insurance 
scheme can protect long-term 
economic prospects for the whole 
region as well as hard-won 
development gains, helping those 
affected stay out of poverty. It is also 
an excellent example of how public 
private partnership can work to 
mitigate natural catastrophe risks  
by means of insurance.

 Scaleable and replicable
By providing financial compensation 
for harm to lives and property of 
farming families, the scheme has the 
potential to transform the way to 
other provincial and municipal 
governments in China, and other 
parts of the world, prepare for 
disasters. Working together with 
government bodies, regulators and 
insurance companies, Swiss Re aims 
to pave the way for other scaleable 
and replicable schemes.
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About Swiss Re
The Swiss Re Group is a leading 
wholesale provider of reinsurance, 
insurance and other insurance-based 
forms of risk transfer. 

Dealing direct and working through 
brokers, our global client base  
consists of insurance companies,  
mid-to-large-sized corporations  
and public sector clients. 

From standard products to tailor-made 
coverage across all lines of business, 
we deploy our capital strength,  
expertise and innovation power to 
enable the risk-taking upon which 
enterprise and progress in society 
depend.

An innovative Swiss Re-
led parametric insurance 
solution for China has the 
potential to transform the 
way public authorities 
prepare for disasters, thus 
making the world more 
resilient. The scheme, 
which covers against flood, 
excessive rain, drought and 
low temperatures, offers 
support to farming families 
in 28 rural counties in 
Heilongjiang.   

China’s local government of 
Heilongjiang province can count  
on readily available funds to help  
its population in the immediate 
aftermath of a natural catastrophe 
and to start relief and reconstruction 
efforts. The insurance scheme, 
launched in 2016, covers 28 rural 
counties in Heilongjiang province  
in Northeast China 

Rural resilence
The scheme covers loss of income 
after floods, excessive rain, drought 
and low temperatures. For the 
farming families living in the region,  
it will also reduce the risk of poverty 
following such events. The total 
coverage for the 28 pilot counties  
is up to RMB 2.32 billion  
(or USD 348 million).


