
Caspar Honegger, Head Flood, Swiss Re
Rick Thomas, Managing Director, Willis Towers Watson

Event definition
Do wordings match models?



Event definitions | Catastrophe Knowledge Exchange | July 2016

• Currently used loss occurrence clauses /event definitions have provided 
high contract and coverage certainty in the past for the industry, based on 
the principle of 'common cause'. 

• In some areas in Europe and for some perils, aggregation over time rather 
than a common cause clause has been introduced into reinsurance covers, 
changing the nature and risk assessment considerably.

• A choice of loss occurrence clause can influence the need for maximum 
capacity as well as the price.

• Models today have an inherent assumption regarding the event definition 
and limited capabilities to quantify alterations.

Where we are today …
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• How do the various Cat models represent the often complex reality of 
event definitions?

• Which perils or combinations of perils present the most issues for 
developers and users?

• Which inconsistencies between models and the reality of event 
definitions will lead to the most serious issues?

• How can we improve models to reflect underlying event definitions?

Discussion 
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Legal notice
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©2016 Swiss Re. All rights reserved. You are not permitted to create any modifications 
or derivative works of this presentation or to use it for commercial or other public purposes 
without the prior written permission of Swiss Re.

The information and opinions contained in the presentation are provided as at the date of 
the presentation and are subject to change without notice. Although the information used 
was taken from reliable sources, Swiss Re does not accept any responsibility for the accuracy 
or comprehensiveness of the details given. All liability for the accuracy and completeness 
thereof or for any damage or loss resulting from the use of the information contained in this 
presentation is expressly excluded. Under no circumstances shall Swiss Re or its Group 
companies be liable for any financial or consequential loss relating to this presentation.


