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Executive summary

Economicoutlook

Non-life insurance

Life insurance

Market analysis 2018 - China
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TheChinese economygrew by anestimated6.8%in real termsin 201 7, alittle
stronger than in2016 . There wasstrength inthe services and consumption
sectors,and sustained expansiorin new strategicindustries Industrialoutput
growth remained firm, and enterprise profitability improvedExport growth eased
towards the last quarterbut full-yearperformancewas better than in2016 .
Inflation remaired moderatein 2017 . The keadline consumer price inflation (CPI)
indexrose by1.5% on average in the first0O months of 2017. Producer price
inflation accelerated t06.5% over the same period

On 18-24 October 2017 , China held the 19" National Congress of the
Communist Party irBeijing. There was acontinued focuson growing
consumption,improving productivity through innovation andencouragng
entrepreneurshipto promote longterm inclusive growth The commtment to
further opering up and better integrating into the global economywas affirmed

Total nontlife premiums areestimatedto have risen byl1.9 % (+10.1 % in real
terms)in 201 7 to CNY1 037 billion, supported by rapid expansionin non-moto
lines, especially liability and agriculter

Motor is byfar the biggestbusiness line The segmentas gone through further
liberalisation inrecent years. Since 2012foreign insurershave beenpermitted
to provide compulsory thirdparty liabilitycoverand since 2016, the CIRC has
piloted programmes to de-tariff voluntary motorrates. As a resultcompetition is
getting moreintense andpremiums per vehicleare declining

In May 2016, VAT reformexerted short-term negative pressure on insurers
Non-life premiums are projected tgrow by an annual average reahte of7.5%
between2019 and202 8.

Total life insurancgremiums are estimatedto haverisento CNY2 700 billion in
2017 , anotheryear ofrobustgrowth in real terms(+22.5 %). Thestrong growth
was driven byincreasing penetratiorin health insurancerising demand for
protection-typed life insuranceand expanding sales through new distribution
channels(including online). At the same time, surrender rasdave dropped.
Traditional and miversalpolicies were the key drivers behind business growth in
201 6 (+55.3% and #443.7 %, respectively) Sales ofparticipating life products
(+7.3%) and unit-linked policies (+7.2%) alsancreased but at a slower pace.
Life premiums areforecastto rise by an average 08.3% per yeatin real terms
from 201 9 to 202 8.
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9596 960 km?

China has ample natural resourcesich ascoal, iron ore, petroleum, natural gas,
mercury, tin, tungsten, antimony, manganese, molybdenum, vanadium, magnetite,
aluminium, lead, zinc, rare earth elements, uraniuand the world's largest potential

for hydropower.

Earthquake (very high), typhoon (high), flood (high), drought (high)

Type of government
Head of state
Head of government

Main parties
Capital

Population

Age distribution

Life expectancy

Urban population
Literacy

Ethnic groups

Religions

GDP
GDP per capita

Currency

Main trading partners

Major export products

Communist state
PresidentXi Jinping(since 14 March 2013)
PremierLi Kegiang(since 16 March 2013)

TheCommunist Partyof China (CFC) and eight other
registered small parties

Beijing

1.41 billion 2017 estimate)

0-14: 17.6%, 15-64: 71.7%, 65+:10.7% (2017
estimates).

Total:75.7 years

Male: 73.6 years

Female:78.0 years Q017 estimates)

57.9% @017)

Male:98.2%
Female:94.5% 01 5 estimates)

Han Chinese 91.6%, Zhuang 1.3%, others (includes Hu
Manchu, Uighur, Miao, Yi, Tujia, Tibetan, Mongol, Dong
Buyei, Yao, Bai, Korean, Hani, Li, Kazakh, Dai and othe
nationalities) 7.1%(2010 estimates).

Buddhist 18.2%, Christian 5.1%, Muslim 1.8%, folk
religion 21.9%, Hindu <0.1%, Jewish <0.1%, other
0.7% (includes Daoist (Taoist)), unaffiliated 52.2%
(2010 estimates)

USD11 938 billion (2017 estimate)
USD8 466 (201 7 estimate)

Renminbi with the currency unit yuan
CNY6.8/USD 1 Q017 daily average

The USHong Kong, JapanSouth KoreaGermany
Australia(201 6)

Mechanicaland electionic goods including computers
and telecommunicatiorequipment, textiles, apparel,
furniture (2016 )

Source: TheCIAWorld Factbod, Oxford EconomicsSwiss Relnstitute.
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The date of the economy

Short-term outlook

Medium-term outlook
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Chinds realeconomicgrowth is estimated tohave strengthened slightly t66.8%in
201 7,from 6.7% in 2016 . The robust performance wasnderpinned bya stronger
contribution from the services sectognd also growthin strategic industriesnvolving
new materials,energy saving and environmental protectidechnologies.

Industrial production growthremained strong a6.7% y-o0-y during first 10 months of
2017 ,* while industrialprofits rose 22.8% in the first three quartersExportgrowth
eased towards the end othe yearbut overallfull-year momentum remained strong
Infrastructure investmentvas alsostrong, rising 19.6% y-o-y in fird 10 months. In
particular,investment in hightech manufacturingincreased by 16.8% outperforming
other sectors Meanwhile, fousing investmenis expected tocontinue to slow
following a series of measures adopted blye governmentto restrict demand
Consumptioncontinuedto contribute to economic growth.During thefirst 10 months
of the year,total retail salesincreasedby 10.3%y-o0-y, little changedfrom 2016.
Online sales contributedl4 % of totalsalesin the first three quarters of the yeaup
2.2%from the same periodn 2016.

Inflation remains moderateCPlinflation average 1.5%during the first10 months of
2017, while PPIrose faster by araverageof 6.5%over the same period

GDP growthin Chinais forecast to remairstrongin the near termalthough
moderating investment and export growth could drag’he Belt & Road Initiatiweas
includedin the Communist Party'sonstitutionduring the Party's19 ™ National
Congress pointing to sustained efforts by thgovernmentto bolstertrade and
investmentlinks with participating countries/markets At home, ongoing tightening of
restrictionsin the property sectorhasresulted in moderaing investment, butproperty
pricesarestill high.The Chinese government willkely continue to keep a tight rein on
property investment, particularly iffier-1 cities.

Concerns o/er credit risk remainprimarilyin relation tothe high and rising level of
corporate debt To managehe problem China has accelerat "debt-for-bond" swaps
for provincial governmentlebt and "debt-for-equity” swaps for bank deh® Supply-
side reformsare also helpng reduce excessindustrial productioncapacityand
facilitate deleveragingBy the end of Septembe017 , the debtto-asset ratiofor
above-scale industrial enterprisebad narrowedby 0.6 percentage pointsto 55.7%.
Chinais expected tomaintaina neutral monetary policystanceto facilitate derisking
of the financial sector. Selective suppart terms of easier credit availality will be
offered tosmall business and agriculturésiscal policywill remain growth supportive

The Chinesegovernment will relaxor eliminateforeign ownership limitsin the
commercial banking, securities, futures, assaanagement and insuranceectors,
including removing the 2@% ceiling on ownership of a Chinese commercial bank or
asset management compayby a single foreign investgand alsothe 25%cap on
total foreign ownership of such companies. Teeliberalisatiors actionswill further
increase competition andupportRMB internationakation.

On 18-24 October 2017 , China held the 19" National Congress of the Communist
Party in Beijing. President Xi Jinpitggmessages throughout the Congress focsesd on
a pivotalvision for China's affound development over next few decadeand at the
same time confirned a strong commitment to reform in order to redress various
imbalances and sustaithe country'slong-term development. Chinas expected to
continue to focus on maintaining strong GDP growth in the ngarm to 2020, while
reforms will be implemented only very graduallt the same time, th&tate andParty
will likelyretain a leading role in economic growth and developmeeten alongside
talk of giving the market a "decisive" raléastly there has been emphasis oquality
rather than speedf growth, but this should be taken as a mediuhtonger-term goal.

! For the national abovescale industrial sector, the index is industrial addedlue.

2 The debtfor-bond swap mechanism allows local governments to convert debt to laverest
bonds with longer maturities. The dekb-equity swap programme allows some banks to convert
debt into equity.
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Gross domestic product

Savings, fiscal balance, and current
account balane

Inflation and exchange rate
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Economic outlook

Economic outlook (201 4-202 8F)

2014 2015 2016 2017E 201 8F 201 9F 2020F 2028F
Gross domestic product
GDP, USD bn 10 453 10 911 11 204 11 938 13 272 14 447 15 696 28 134
GDP, CNY bn 64397 68551 74413 80713 87510 94888 103088 190 456
- real GDP growth rate 7.3% 6.9% 6.7% 6.8% 6.4% 6.2% 6.2% 5.4%
GDP per capita, USD 7514 7 806 7979 8 466 9 376 10 170 11014 19 517
Savings, government budget and current
account balance
Gross national savings, USD bn 5176 5334 5329 5772 6411 6 936 7 474 12 333
-in % of GDP 49.5% 48.9% 47.6% 48.3% 48.3% 48.0% 47.6% 46.0%
Government balance, USD bn -184 -373 -426 -535 -576 -613 -635 -862
-in % of GDP -1.8% -3.4% -3.8% -4.5% -4.3% -4.2% -4.0% -3.4%
Current account balance, USD bn 229 304 201 182 188 202 194 237
-in % of GDP 2.2% 2.8% 1.8% 1.5% 1.4% 1.4% 1.2% 1.1%
Inflation, exchange rate and unemployment
Consumer price index, base 2000 113 115 117 119 121 124 127 157
- average growth rate 2.0% 1.4% 2.0% 1.6% 1.9% 2.1% 2.3% 2.6%
CNY/USD, period average 6.2 6.3 6.6 6.8 6.6 6.6 6.6 6.8
Urban unemployment rate 4.1% 4.0% 4.0% 4.0% 4.0% 4.0% 4.0% 4.0%
Population
Population, m 1391 1398 1404 1410 1416 1421 1425 1442
- average growth rate 0.5% 0.5% 0.5% 0.4% 0.4% 0.4% 0.3% 0.2%
Population aged 0 tal4, % share 17.7% 17.7% 17.7% 17.6% 17.6% 17.5% 17.4% 16.8%
Population aged 15 to 64, % share 72.9% 72.6% 72.2% 71.7% 71.2% 70.7% 70.3% 69.5%
Population aged 65+, % share 9.4% 9.7% 10.2% 10.7% 11.2% 11.8% 12.2% 13.7%

Market analysis 2018 - China

*Average growth rate for the mulyear period(201 9-202 8). Inflationadjusted
growth rate based on local currencie€NY/USD refers to onshore exchange rate of
Chinese yuan against the US dollar

E = estimates, F = forecasts.

Source: Oxford Economi; Swiss Relnstitute.
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Regulations
Supervisory body

Insurance laws

Licensing requirementgfor
domestic companies witHess than
25% foreign ownership)

Licensing requirements (for foreign
invested companies)
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1  TheChina Insurance Regulatory Commission (CIRC)
(http://www.circ.gov.cn/web/site0/ )

1  The Insurance Lawef the Peoplés Republic of China
i The Law was first issued in 1995 antias been amendedour times: in
October 2002, February 2009, August 2014 and mostrecently in April
2015.
i Thelastamendment followst h e p r i iberaligngtae frorit, “ |
supervisngt h e senby the State Counciltfocuses onderegulation and
innovationin insuranceand alsoon insurers'asset managemenbusiness

1 Insurance companies and branches are licenseitherfor life or nonlife
business Composite insurers are not permitted

1 However, since 2003 nonlife insurers have been allowed to writegpsonal
accident(PA)and shortterm health insuranceof up to 1 year.

1 Before May 2013, the minimum capital requirement of insurance companies was
governed byCIRClicensingguidelines as follows®

i Each new branch requires a subsidiary to harenimum registered capital of
no less than CNY 200 milliofuUSD29 million atthe 2017 average
exchange ratg fully paidup in cash, plus CNY 20 milliolUSD3 million). If
the subsidiary's capital reaches CNY 500 milligdSD72 million), no further
capital for @ening new branchesds required

1 In May 2013, the CIRCissuednew rules* on the businesscopeand minimum
capital requirementgfor insurance companiesinsurance businessvas
categorisedinto "basic" and "extendedjroups. Fornon-life insuers:

i thebasiccategoryincludesthe following classes of businessotor,
property, engineering, liabilityjmarine hull/ cargo/transport, and shortterm
accidentand health

i the extended category includesagriculture, credit, special risk&viation,
nuclear)and investmentlinked products.

i new insurersmay apply to undertakebasicbusinessonly. The minimum
capital requirement is CNY 200 million (USD 29 milliofigr the firstclassof
business plusanother CNY 200 million for one more basialass

i aninsurer can onlyapply for extended businesafter obtaining operating
qualifications forthree or moreclassesof basic business, andan only apply
for one extended businesslassat atime. The intervabetween applications
must beat least six monthsThere is neextracapital requirement for the
extended classes

1 InJduly 2013, Ping Anwas recognsed asthe only Chineséglobally systemically
important insurer" (GSIby the International Association of Insurance Supervisors

(IAIS)and the Financial Stbility Board (FSBY.Ping An isrequiredto increase

capital to meet higher loss absorbency targets by early 2019. In April 2016, the

CIRC kicked ofé project to identify"domesticallysystemically importaninsurers”

andto establishadditional supervigon measures with respect teapital

management, cooperation governance and risk managemédot those insurers

1 A foreign applicanfor an insurance licencenust meetthe following criteria:
i have nore than 30yearsof experiencein insurance
T have btal asses of at least USD 5 billionand
i have had a epresentativeoffice in China for at least two years

1 Foreign insurers were originally restricted smmecities but since December
2004 , they have been allowed to apply for licencexcrossthe country.

1 Theclassifcation ofbusinessscopeinto "basic" and "extended€lasses and
related minimum capital requirementsgpplies to foreign inswgrsalso.

3 "Notice of China Insurance Regulatory Commissionlesuing the Guidelines on the Business
Start-up Check of Insurance Companies".

4 "Measures for the Classified Administration of the Business Scope of Insurance Companies".
5 FSB identifies an initial list of global systemically important insur&isancid Stability Board

18 July 2013, http://www.fsb.org/wp -content/uploads/pr_130718.pdf?page_moved=1


http://www.circ.gov.cn/web/site0/

Non-life insurance

1 Foreign insuersmay denominate their capital in either CNY or freely convertible
foreign currencies of equivalent value.
1 Foreign investors are allowed tmvestin domestic Chinese insurance companies
with the following restrictions
i Since June 2010, foreign investors mustdve total assets in excess of
USD 2 billion anchave hada credit rating of A or abov&om arecognized
international credit rating ageng (eg, Moody's, Standard & Poor's and
Fitch) for the three years prior to making the investment.
i Since August 2011, individual foreign investorgan have a shareholding of
more than 20%up to a maximum o025%.
Market access for foreign insurers Branches andwvholly-owned foreign subsidiaries are allowed.
Existing branches are encourage convertto wholly-owned subsidiaries.
Foreign insurersave been permittedo sell compulsorymotor third-party liability
(CMTPL insurancesincel May 2012 . Since21 June 2013, the Crossstrait
Agreement on Trade in Servicesdlowed qualified Taiwareseinsurersto engage
in CMTPL business.
1 On1l March 2011, new and more stringent regulations were issued by the State

Council for Representative Offices (RO) of foreign companiBise rules say:

i foreign insurers bould operateRO in China foat least two years before
applying for a insurance licence, angdannotconduct profitgenerating
businessin that time.

i the RO &ould not employ more than four representatives (including the
chief representative).

i as ofMarch 2011 regulations, RO are alonger exempt from the Enterprise
Income Tax (EITand haveto pay profit tax at a rate of 11%fdheir
expenses.

E ]

Supervisory requirements 1 Filing and approval authority:

T "Use and fil&for all lines of business except policies involving social and
public interests(eg, agricultural insurance)mandatory insurance (egnotor
third-party liability),unit-linked products, longterm credit and bond
insurance

i Effective from August 2016, on-life insurance companies are required to
file their new products orthe self-registration platform(cxcx.iachina.cn) in
real timerather than filing with the CIRC with10 days of a product's
launch. Under this systemall information of registered products will be fully
disclosed tothe public.

i SinceMay 2014, insurerswith branches in the Shanghai Free Trade Zone
have been able to accessew marine insurance products approved by the
ShanghaiMarine Insurance Association.

1  Solvency control

i Thenew solvency regimeknown asthe China Risk Oriented Solvency
System (GROSS)was formallyimplementedby the CIRGn January 2016.

i TheC-ROSSemphasises insureis' own solvency management andasa
three-pillar framework, namely quantitativeapital requirements (Pillar )
qualitativecapital requirements (Pillar IBnd marketconduct (Pillar IIL)
Pillar Icoversinsurance risk for life and noetfe business, market risk and
credit risk.Pillar 1l intudesunquantifiable risks and control risksuch as
operatioral and reputatioral risk. Pillar Il coversther risks(including the
systemic risk of the whole markgt

T Threeindicatorsneed tobe reported by insurerso the CIRGn theirsolvency
reports: the "core solvencyadequacyratio” ¢he ratio of core capital to
minimum capita); the "comprehensive solvencgdequacyratio” ¢he ratio of
core capital plus supplementary capital to minimum capitend the
“integrated risk rating (IRR§"which rangesfrom A (highestrating) to
D (lowest) based on both quantitative capital requirements (eg, solvency
ratio), and an evalation of unquantifiable risks.

T The Solvency Aligned Risk Management Requirements and Assessment
(SARMRA), which has been describeds equivalent to the Own Risk and
Solvency Assessment (ORSA) requirementSdlvency Ijwas implemented

5 The integrated risk rating (IRR) has been formally implemented since the third quarter of 2016.

Market analysis 2018 - China 7
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in July 2016 . SARMRA reward insurerswhich havesuperior risk

management capabilitiesvith lower capitalrequirements Insurerswith a

scoreabove 80 (out of a maximum ofL00 ), enjoy concessionson capital

requiremens. The average SARMRA score was 70.72 for 77 pilotedn-life

insurers in 2016, with six of thosehaving a scoreabove 80.

On 6 September2017 , the CIRC releasethe interim report of solvency

regulation for insurance industry

i The comprehensiveand coresolvency adequacy ratiefor the Chinese
insurancesectoroverallwere healthyin the first half of 2017,at 235%
and 220%, respectively

u  For nonlife insurers, the comprehensive solvency adequacy ratio was
253%, and the core solvency adequacy ratio was 223%.

On 20 October2017 , the CIRGaunchedthe public consultation onC-ROSS

Il Phase IIThe aim is tdetter regulateand rectifyinsurance management

issues and set highersolvency standardss follows (1) core solvency ratio

to be notless than 50%j2) comprehensive solvency ratito be not less

than 100%; and(3) comprehensive ratingo be not less than B.

q Corporate governance:

Corporate governanceand enterprise risk managemergre very important
for the CIRCQwith key requirements listed in various official documents.
On 27 September D17, the CIRCcirculated the assessmermtesultson
corporate governance of insurance companies, based on four categaories
(1) operation of shareholders' meetinghe board of directorsthe board of
supervisors, and managemerih corporate governancg(2) internal control
mechanisns; (3) changes inshareholders and equitand relevant
information disclosureand @) operations d the group and its subsidiaries
0 For 130 domestic insuance entities(including 11 insurance groups,
53 non-life insurers, 3 einsurers 44 life insurersand 19 asset
management companiey the regulatory averagecorewas 79.74 out
of 100 . Tre score fomon-life insurers and reinsurergas 79.3 0.

G For 50 foreign insurergincluding 22 nortlife insurers, 27 life insurers
and onereinsurel), andone asset management company, the regulatory
average score was 85.@8. Tre score fomon-life insures and reinsures
was 84.36.

The CIRC wants to identify domestically systemically important insurers

(D-Sll),and enhance group supervisinand corporate governance. On 25

May 2016, it collected data for ratingD-SlIfrom more than10 insurance

companies includingPICC (Group), China Life (Group), China Re (Group),

Ping An (Grouppand CPIC(Group) A second round of consu#tion started

on 31 August 2016.

] Pollcyholders potection fund (PPF}

A policyholders' protection fund (PPF) has been in operation sih®85 . Itis

now managed by anon-profit stateowned enterprise the China Insurance

SecurityFundCo. Ltdthat was set upon 11 September 2008.

For nonlife insurersthe contribution to thePPFis definedas follow:

0  Tocontribute to the PPF until theontribution reaches 6% of total
assets.

0  0.8% ofgrosswritten premiumsfor nonunit-linked P&C short-term
health, and nonunit-linked PA policies.

i 0.08% of insurancebusiness incomedr unit-linked P&C and PAolicies
with guarantees 0.05% for both policies without guarantees.

In case of bankruptcy, th@PFwill cover 100% of all unpaicclaims under

CNY 50 000. For unpaid chims over CNY 50 000, he PPFwill cover 90%

for personaland 80% forcommercialpolicyholders.

1 Investmentregulations

Thekey regulation on investment ihe CIRCCircularissued n February
2014, ” which relaxed investment rstrictions and divided alitypes of
investment into fiveasset categoriesliquid assets, fixedncome assets,
equity assets, real estate assets and other financial asggtsluding asset
backed securities)See Appendix l:iinsuranceinvestment regulations

7 Circular onStrengthening and Improving the Proportionalse of Insurance Funds.

Market analysis 2018 - China
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In June2015, the establishment ofnsurancelnvestmentFund (lIF)was
approved by the State Councilvith an initial capital injection of

CNY 300 billion The IIF has been managed liie China Insurance
Investment Company (GINV), which wasfoundedin December 2015 with
registered capital of CNY 1.2 billionThe IIFsupports national strategic
projects such as urban infrastructureonstruction, water conservation,
transportationin central and western Chin&ublic-PrivatePartnershis

(PPP)and the "One Belt One Roddnitiative.®
1 Regulatlons ortype of business
Captive insurancé:

i A captive owner must be a largscale enterprise with total assetis
excess ofCNY 100 billion.
i Captives may only cover nafife risks, including employees' shetérm

health andPAinsurance.

Agriculturalinsurance:

0 On 12 November 2012, the State Council issued thAgricultural
Insurance Regulationvhich came into effect on 1 January 2013 Ths
provides a regulatory framework for agriculture insurance and
strengthers the state's commitment tesubsidisedcover for ruralareas

U Sincel9 December 2013, the Ministry of FinancMOF) hasrequired

agriculture insurers tdouild catastrophe reserves by setting aside a
certain portion of their gross writtepremiums and profis.

Guarantee insurance:

i

In January 2015, the authoritiesjointly issuedthe Guidance on
Developing Credit Guarantee Insurance Services and Support for Small
and Micro Businessego support the growth of cedit guarantee
insurance busines$acilitating SME.

Mutual insurance:

v}

The CIRC issued regulatiom® mutual insurance organisations on

23 January 2015. A mutual insuer cantakethe form of ageneral
mutual insurancecompany, a professional or regional mutual insurance
organisation operating in gparticular industry or arepora smaltscale
mutual insuer for farmers or rural businesses

General mutual insurance orgasations at the national levedre
requiredto haveinitial capital ofno less than CNY 100 million and at
least 500 founder membes. Regional and professional mutual insers
must haveinitial capital ofat least CNY 10 million and no fewer than
100 foundermembers.Thesmall-scalemutual insurance organisation
requires initial capital of CNY Imillion.

Mergers and acquisitiors (M&A):

0  The Regulation on Merger and Acquisitisiof Insurance Companies
issued by the CIRGn 1 June 2014 was the first regulation ever
allowing M&A activity within the insurance sector

Ui Upon CIRC approval, investors &am M&A can applyfor financing
supportsuchloansof no more than50% of the total monetary value.

u  Foreign investoran M&A ofinsurance compaiesin Chinashould

comply with thequalificationrequirementsof Regulations on Breign
InsuranceCompaniesif, in some exceptional casesheir combined
shareholding exceed 25%.

8 The NDRC (National Development and Reform Commission, China's top economic planner.)
and CIRC jointly published "Guiding Opinions on the Insurance Industry Support Major
Construction Projects". Guidance on investing in major ctvastion projects: (1) insurance
institutions are encouraged to invest in key projects by means of bonds, investment funds,
infrastructure investment plans and assstpporting plans to provide financing aid; (2)
insurance companies should strengthen pratgon of key projects by providing engineering
insurance, catastrophe insurance and reinsurance; and (3) the authorities will guarantee land
supplies for insurance institutions investing in pension service facilities and health service

industry.

® The Notte on the Supervision of Captive Insurance Companies which took effect 2 December
2013, regulates the establishment of onshore captives set up by domestic corporations.
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Compulsory insurance
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T Liberalisation é motor insurance:

i Foreign insurerdave beenallowed towrite compulsorymotor third-
party liability (CMTPL) businesssince2012 .

i  The CIRGntroducedthe liberalisation of voluntary motorating
nationwide on 1 July 2016 . This folloved afirst testof liberalisationin
six localitied? that started on 1 June 2015, and a further batch ofL2
localities* on 1 January 2016.

i The new ratingsystemincorporates the model clauses formulated by
the InsuranceAssociation of China (IACNon-life insurers can
independentlydecidefour risk factor¢o determine their premium rates
the vehicle factor, thainderwriting factor, the channelfactor, and the
accident factor The rating for vehicle factor iestrictedto +/- 20 % of
the benchmark rates+/-15% (+/-25% in Shenzhen) fothe
underwriting factor, +/-15% for the channel factor, and40% to
+100% for the accident factor

i TheShanghai Insurance Exchange (SHI&)d the China Residential

Earthquake Insuranc®ool (CREIP
i TheSHIEofficially opened on 12 June 2016.The aim is for SHIE to
havefour trading platforms:(1) a direct business exchangg2) a
reinsurance businesgxchange (3) insurance asset managemenand
(4) other insurance products.
i  TheSHIEis also the administrator of CREIP
\Y The Poolwas set up by45 insurance companiesn April 2015,
and isthe first national plarcovering damages caused by
earthquake of magnitude 4.7 and abovdt also coversires,
tsunamis and subsidence ofandslides following an earthquake
\Y The basicsum insuredis CNY50 000 for urban dwellers and
CNY20 000 for rural residents.Cover will beavailable either on
a standalone basis or as a household policy rider. Premiums will
vary with location andconstructiontype.
\% The MOF willact asinsurer oflast resort througha special
insurance reserve fungto furtherensurecapacity beyond that
provided bythe CREIRandreinsures.

Other controls:

i Non-life companies are required to establish an "unexpired liability reger
fund”, an "outstanding loss reserve fund" and other liability reserve funds, as
stipulated by the Administrative Measures on Ndife Insurance Reserves.

7 As ofl January2017, the CIRChas prohibitednon-life insurersfrom issuing
investmentlinked products'?

Motor third-party liability.

Nuclear liability

Liability for marine oil pollutioninjury to passengers and damage to their
personalproperty.

Third-party liability for schools and travel agents

Professionaindemnity for insolvency practitionersinsurance agencies and
brokers and accounting firms (effective from 1 July 2015)

Compulsory environmental liabilityfor the following industriesmnon-ferrous metal
mining and smeltinglead battery manufacturingleather and related products
manufacturing chemical andchemical products manufacturing

Someother compulsory insurance classes are enforced in select municipalities
and provinces Forexample in Beijingemployers' liability and public liability
insurancefor industries with high exposures like mining, firework manufacturing,
transport, construction and hazardous chemicale Jiangsu, e¢vator safety
insuranceis mandatory.

10 Heilongjiang, Shandong, Guangxi, Chongging, Qingdao and Shaanxi

11 Tianjin, Inner Mongolia, Jilin, Anhui, Henan, Hubei, Hunan, Guangdong, Sichuan, Qinghai,
Ningxia and Xinjiang

12 Thename of regulation is the Guidelines for the Development of Insurance Products of
Property Insurance Companies Released, issued onC3cember 2016.
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Taxation 1  Non-life insurance businesses are subject tioe following tax and charges:
i Effective from 1 May 2016,a value-added tax (VAT) replaced the Business
Tax (BT) fothe insurance industryThe applicable VAT ratfor nontlife
insurers is6%. Speciallines, ircluding agricultural, export crediexport
product liabilityand export cargq are exempt from VATInsurance clains
received by the insuredrenot liable forVAT
i Astamp duty tax of 0.1% of insurance premiu.
i A municipal tax surcharge of averagk2% of net VAT but this varies by area
Speciallines includingagricultural, export creditexport product liabilityand
export cargoare exempt fromthis tax
i A policyholders' protection fund charge of 0.08% for investmetype
business with guarantee; 0.05%or investmenttype business without
guarantee; and 0.8% for all other business
i A supervisory levy charge (except agricultural) of 0.06% of net retained
premiums for liability, credit, and shoterm health insurance, 0.08% of net
retained premiums for PAand other business.
Market overview 1 As atOctober201 7, there were62 domestic nonlife insurance companiesn
Chinaand 22 foreign branches (for the purposes of this report, multiple branches
are grouped under one company name)he changesn late 201 6 and 201 7
included:!3
i InJanuary 2017, with aninvestment of CNY 2 billion fror€hina @®SCO
Shipping Corporationthe COSCOShipping Captive Insuranc€'COSCO
Captive")receivedregulatoryapproval from the CIRC to operate. The
companyis thefirst shipping industry captiven China,and is based inthe
Shanghai Free Trade Zone

i Two nontlife mutual insurance associations were authorised by the CIRC to
operate in 2017: Public Mutual & ¥ e G ) in February and Hero
Mutual ( T e G ) in June.

i In October 2017, Guangdong Yudean P&C Captive was approved by the
CIRC to start operation.

1 There ae five domesticspecialid agricultural insurersn China(Heilongjiang
Sunlight, Shanghai Anxitf, Jilin AnhuaAnhui Guoyuarand Henan Zhongyuaj
and two motor insures®® (Urtrustand Xiran).

1  There are four dedicated online insurance companighong An P&CTK.cn
Insurance 1An Insurance ( ), andAnswern P&C

1  Thereare fourcaptives Petro-China Captive, China Railway Captive, COSCO
Captive and Guangdong Yudean P&C Captive.

1  There are nine insurance groups (PIGChinaLife, China Re, T&ling, Ping An,
CPIC, Sunshine, Huatai arthbang) and two holding comparies (China United
and Furde Insurancg in China

1 Based on provisional CIRC statistics for Januaryeptember201 7:

i the top five companies hd a 73.5 % market share of direct premiums

i the total foreignmarketsharewas 1.96 %, little changed from2.02%in the
same period 02016 .

7 the largest nonlife insurers are PICG8.5% market share), Ping Ar2Q.2%)
and China Pacificq.8 %).

1  The topfive foreign players includéAXA-Tianping,GroupamaAVIC AlG (formerly
Chartig, Liberty Mutual, andAllianz Togethertheseaccounted for 68.0 % of total
non-life premiums received by foreign insurens January-September201 7.

1 Despiteatightening of national contro$ on capital outflows Chineseinsurers
havecontinued b expand overseain recentyears. The regulator continues to
encourage longterm overseas investmestthat havestrategic value and serve
national interestssuch asinvestmens inBelt & Road Initiativerojects.

13 This information is taken from company websites.

14 CPIC acquired a stake of 34.34% inxin Agricultural Insurance in 2014, and increased its
shares to 52.13% in April 2016.

15 AXA merged with Tianping Auto and aims to develop internetimance. Motor insurance
becomes the major business line for the new joint venture AX@anping P&C.
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Premiumsand portfolio split

Distribution

Market analysis 2018 - China

Foreigninsurersare also investors in some domestic insureExamples include
ACE Groupwhich owns 20% of Huatai P&CAIG has a 9.9% share in PIGRRC,
Allianz has3% of CPIC Grouphares Fairfax Financial Holdings of Canada has a

15% shareholding and Swiss Re 5% Alltrust and IAG owns 20% of Bohai P&C.
16

Total nonlife premiumsincreased byl0 % (+7.9% in real terms)n 2016 to

CNY927 billion (2015 : CNY842 billion).

In 201 6, the biggestline by far wasmotor (73.8% of total premiums)followed

by agriculture(4.5%),guarantee andcredit (4.2%), enterprisgproperty @4.1%),

liability (3.9%), shortterm health (3.2%),and accident 2.7 %). For first nine

months of 2017, non-life insuance premiums gew by 14.5% in nominal
terms

Government support has helped spur growth some businessareas,includingin

commercial linedike guarantee and creditagriculture, and liability insurane.

i Agricultural insurance premium incomwas CNY41.8 billionin 2016 , up
11.4%from 201 5. China hashecomethe world's second largest
agricultural insurance market after the UY$his development largely driven
state subsidies

i Liability premiums increased bg20 % in201 6 (2015: + 19.2 %) following
the government's promotion of compulsory liability insurance (egrriers'
liability, hospitl liability, food safety liability and environmental pollution
liability).

Increasing individual risk awareness along with income growdhd advancement

in technologyhas contributed togrowth of persond lines.

i Since 2013, shortterm health insurance premiums written by nelife
insurance companies have achieveskquential doubledigit growth
(including a strong increase b§2.9% in 2013 ), mainly die to iising risk
awareness andemerging online distribution chanels. The growth rate
easedslightlyto 28.8% in 2016 (2015: +35.0%).

i Household property insuranceremiums grew by24.9 %in 201 6, partly
dueto rising demandfor natural catastrophdeg, earthquake)protection,
and also governmentriitiativessuch asthe launch ofthe China Residential
Earthquake Insurance Pool (CREBogram

In recent yearsmost non-life businesshas beensold throughdirect channels,
which collectively accounted for 32.1% o$ectorpremiums in 2016. These
channelsinclude directmarketing, telemarketing andales handled by insurance
staff directly. Individual agents/salesaccounted for23.6% of non-life premiums
and crosssector distribution channelgor 23.2% (down from 26.4 % in 2014).
To diversify and educe reliance on dealerfor distribution insurers have
establishedcall centres especially fomotor policies

E-commerce("internet + insurance"hasgained in popularityin China.

i According to a report issued by thinsurView andwarp Speed Capitat®
combined P&C and L&Hpremiumsfrom internet sales reached
CNY 234.7 billion in 2016, a 5%increasefrom 201 5. Growth slowed
sharply from a 160%gain reported in 2015 partly due to tigher CIRC
regulatiors on investmentlinked insurance products, and pty due to
negative growth in online motor insurance sales.

i For nonlife insurers, online premiumere CNY40.3 billion in 2016, down
47.6%from 2015 . The dedine was mostly due to weakeonline sales of
motor insurance: maor accounted for79.4% of total onlinegeneratednon-
life premiums down from93.2% in 201 5. Online motor has losan
advantagebecause alongside motor detarifficatiothe CIRChassetthe
same standards on risk factors fonline and offline insurance products.

i The number of ingrers engagd in internet business increased from 85 in
2014 to 110 in 2015 , and to 117 in 2016.

16 Information on ownership shares taken from company websites.
17 See http://www.circ.gov.cn/web/site0/tab5179/info4088983.htm
18 See http://www.warpspeedcapcom/1476.html
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1  Other professionathannels including insurance brokers and insurance agencies
have gainedimportancein recent years. fiey collectivey accounted for 21.1% of
total non-life business in 2016. Thenumber ofinsurancesaledagents continued
to increase infirst quarter of2017 , by4 017 000 persons The significant
increase resulted in large part fromelaxed regulatios on qualification
examinations and certification for insurance intermediariesnce 2015. This has
drivenmore use ofindividual agentsby life insurers, especialliarger ones.

1 Aonwasthe first foreign broker to establish a joint venture in China. A6®FCO
Insurance Brokers was approved by the CIRC in October 200llis-Pudong
and Marsh have since also started operations in ChiBanfield gained CIRC
approval to establish a subsidry in Shanghain November 2008. Willis Towers
Watson started operations in China inJanuary 2016.1°

1 Bancassurance isonducted through strategic alliances between banks and
insurers (eg through banks,premium paymens are madeand debit/credit cards
areissued to insurers'clients).So far,BOC Insurancend CCB P&C Insurance are
two P&C insuresthat own abank.

Premium growth and results 9 Total premiums arestimatedto have increased byl1.9 % (+10.1 % in real
terms) in2017 to CNY1 037 billion.

1  Motor insuranceaccounted for 73.8% of total nontlife marketpremiumsin 2016
(2015: 73. 6%). In the past years, the segmetiasbenefited from the
introduction of CMTPLas well asa largeincrease in car ownershipNear-term
growth will likely be held backby further restrictions on carownership/usagein
some major citiessuch asBeijingand Shanghajwhich face heavy traffic andair
pollutionissues Another factor is liberasiation of motor insurance pricingwhich
hasincreased competition andtrained profitability. Longefterm, motor
premiums are expected to growdue to urbanisation of third and fourthtier
cities,as consumers in big cities like Beijing and Shanglh@igrade to more
expensive vehiclesandas sales oklectricautomobiles increasesupported by
governmentincentives including subsidies

1  The interim results of PICR&G China's largest nosife insurer, provide a glimpse
on the sector'soverall profitability.In its201 7 interim report PICC indicated aet
profit of CNY12.08 billion, up from the CNY10. 7 billion insame period of
201 6.2° Positive underwriting result§H1201 7: CNY 6.52 billion vsH1201 6:
CNY 6.45 billion)were reported foralmostall lines includingmotor, enterprise
property,liability, cargo and agriculturahsurance Theonly exceptons were PA
& health businessNonetheless onlyenterprise property liabilityand cargosaw
improved underwriting profit margirs.

T The overalllossratio at PICCP&Cwas 60.9% inthe first half o201 7,
slightly higher than the corresponding figure 080.2 %in 201 6. This was
mainly attributable to an increasein the motor loss ratioto 59.1% from
58.5%due toa decline in premiums per vehicleandrising costs br auto
parts and labour

i Investment incomeroseto CNY9.97 billion from CNY7.60 billionin thefirst
half of 201 6, due toimproved performance of the Chinesequity markes.

Current market concerns 1 VAT reform was implemented in the insurance sectorMay 2016 . Thisis
expected to havea negativeimpact on China'son-life insurers in the shorterm.

i Higher tax for P&C insurers. The premium tax base for VAT is the same as
that forbusiness tax BT), ie premiums for shortterm accident and most P&C
linesare taxable Only agriculture, export credj export cargo and export
product liabilityinsurance are exempt from the VAT taks the overall VAT
tax rate (6.34%, surcharges included) is higher than that of BT (5.5%,
surcharges included), the tax amoustill be substantially higher.

i Mostexpensesar e not deductible. As most
paid to individuals ihcluding claims, commissions to individual agent and
staff expenses) or on a nenash basis ig, reserves), it is not possible to have

19 This information is taken from company websites
2 See
http://www.picc.com/res/PICCCMS/structure/653c56155cffd51eec63484f68bf7a39.pdf
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the input VAT invoices for such expses and hence, these expenses are
non-VATdeductible. Some insurers are trying to settle auto claims with car
salesrooms instead of paying individual customers directly,aagomobile
452! stores can issue input VAT invoices.

i Overall lower profitsUnderthe VAT system, only net revenue is recognised
as revenueand thiswill negativelyinfluence profitability

1 On 18-24 October 2017, China held the 19" National Congress of the

Communist Party in Beijing. President Xi Jinplaghessages throughout the

Congress focused on a pivotal vision for China's albund developmentwhile at

the same time confirming a strong commitment to reforms to redress various

imbalances and sustain China's lortgrm development.

i The Congress laid out plans to increase thember of the middleincome
households andgrow the disposable income of lowincome groups ovethe
next few decadesRising incomes and asset ownership wilkely benefit
non-life personal linesakhough thiswill probably showonly gradually.

i The Belt 8Road(B&R)Initiative, proposed by President Xi in 2013, is now
formally written into the CPC Constitution. While there may be no change in
substance and how this initiative is carried odhat it is part of the CPC
Constitutionshows China's determinatin to make it a success. In particular,
China could step up effort to fund and finance varioB&Rrelated
infrastructure projects an opportunity for insurers in China and beyand

i Povertyalleviation isa central focusThoughCongressdid not make mention
of it, the re/insurance industrycan make an activeontribution toalleviation
of poverty. The governmenis alsocommitted to supporing the agricultual
sector to stabilise rural incomseand close the urbarrural wealth gap.To this
end, iscal and dher policy support for agro insurance will likely continue.

i TheCongress also emphasessustainable developmentere, geen
insurancefor therenewable energy sectgrandnatural catastropheproperty
insuranceamong others,can help to build an enviromental friendly and
more resilient society.

21 4S stores are "fouin-one" facilities offering car sales, spare parts sales, psee servicing
and car surveys.
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Non-life insurance companies,
January to September 2017

Direct Market Direct Market
Domestic insurer premiums share Foreign insurer / JV premiums share
CNY m % CNY m %
PICC 261 633.0 33.47% AXA Tianping 5979.6 0.76%
Ping An 157 507.0 20.15% GroupamaAVIC 14258 0.18%
China Pacific 76 955.9 9.84% AlIG 11174 0.14%
China Life P&C 47 826.8 6.12% Liberty Mutual 11137 0.14%
China United 30 604.6 3.92% Allianz 771.0 0.10%
China Continental 27 527.5 3.52% Cathay P&C 766.5 0.10%
Sunshine P&C 24 527.3 3.14% Fubong P&C 718.1 0.09%
Tai Ping 15931.2 2.04% Samsung 635.9 0.08%
Sinosure 11 716.2 1.50% Generali P&C 447.2 0.06%
Tianan 10 569.3 1.35% TokioMarine 401.1 0.05%
SinoSafe 8 343.0 1.07% Zurich 385.3 0.05%
Yingda P&C 7091.7 0.91% Mitsui Sumitomo 349.6 0.04%
Yong An 6 855.6 0.88% Chubb 346.3 0.04%
Huatai 5910.5 0.76% Sompo Japan 280.1 0.04%
Anbang 5183.7 0.66% StarrP&C 152.2 0.02%
Alltrust 4 950.6 0.63% Swiss Re CorSo 112.6 0.01%
Guoyuan Agricultural 4 336.7 0.55% Hyundai 89.9 0.01%
An Hua Agricultural 4202.3 0.54% LIG 87.7 0.01%
ZhongAn online P&C 4167.5 0.53% Nipponkoa 47.7 0.01%
BOClInsurance 4 080.9 0.52% Aioi 43.1 0.01%
Zking P&C 37305 0.48% XL Insurance (China) 28.9 0.00%
Dinghe P&C 31222 0.40% Lloyd's 6.9 0.00%
Sunlight Agricultural 3054.7 0.39%
Du Bang 3008.9 0.38%
Ancheng 2975.6 0.38%
Bohai P&C 2766.4 0.35%
Zheshang P&C 2646.0 0.34%
Xinda P&C 2314.2 0.30%
Chang An Property & Liability 2289.3 0.29%
API 21544 0.28%
Funde P&C 14918 0.19%
Beibu Gulf P&C 14725 0.19%
TK.on Insurance 1271.4 0.16%
Tai Shan P&C 1 046.0 0.13%
Jintai P&C 1023.6 0.13%
Huahai P&C 992.6 0.13%
China Coal P&C 972.2 0.12%
Zhongyuan Agricultural 918.8 0.12%
Urtrust Insurance 917.0 0.12%
Huanong 894.5 0.11%
Anxin Agricultural 826.7 0.11%
Chengtai P&C 701.4 0.09%
1An Insurance 657.4 0.08%
Yanzhao P&C 628.8 0.08%
Changjiang P&C 604.2 0.08%
China Railway Captive 516.1 0.07%
Petro-China Captive 469.1 0.06%
Xin'an Auto 382.6 0.05%
Xinjiang Qianhai United P&C 373.7 0.05%
Answern P&C 368.0 0.05%
Hengbang Property 345.5 0.04%
Qomolangma P&C 305.2 0.04%
Haixia Goldenbridge Insurance 270.2 0.03%
ZhongluP&C 243.9 0.03%
COSCO Captive 176.6 0.02%
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Jiulong Property Insurance 138.0 0.02%
Donghai Shipping Insurance 123.2 0.02%
Sunshine Yurong C&G 97.7 0.01%
Union P&C 73.7 0.01%
CCB P&C 50.8 0.01%
Public Mutual 43.2 0.01%
Hero Mutual 11 0.00%
Domestic total 766 380.8 98.04%
Foreign/JV total 15 306.5 1.96%
Grand total 781 687.3

Top five market share 73.50%
Top ten markeshare 85.05 %

Note: CIRC statistics are unaudited data, which may differ slightly from companies’
financial statements reported in the Yearbook as well as the CIRC Annual Report of the
China Insurance Market.

Source: CIR@vebsite.
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Non-life insurance premiums

Non-life insurance premiums by
business line2016

Market analysis 2018 - China
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Non-life insurance premiums (201 4-202 8F)

Non-life insurance premiums
Direct premiumswritten

2014 2015 2016 2017E 201 8F 201 9F 20 20F 2028F*

USDhillion 122 134 140 153 174 193 214 451
CNYhbillion 755 842 927 1037 1146 1 267 1 403 3 056
- average real growth rate 14.2% 10.0% 7.9% 10.1% 8.5% 8.3% 8.2% 7.5%
Premiums/GDP (%) 1.2% 1.2% 1.2% 1.3% 1.3% 1.3% 1.4% 1.5%
Premiums per capita, USD 88.0 95.9 99.4 108.7 122.8 135.8 149.9 312.8
Non-life insurance premiums by business line

Direct premiums, CNYillion

Total nonlife 755 842 927 1037 1146 1267 1402 3056
Motor and third-party liability 552 620 683 - - = = =
Enterprise property 39 39 38 - > = = S
Cargo 10 9 9 = = = = =
CAR 8 8 = = = S -
Liability 25 30 36 - > = = =
Household property 3 4 5 - - = = =
Guarantee and credit 40 40 38 - . = = =
Agricultural 33 37 42 = = = = =
Accident 17 20 25 > > = = =
Shortterm health 17 23 29 - - = = =
Others 11 12 11 - - = = =
Average growth rate

Total nonlife 16.4% 11.6% 10.0% 11.9% 10.6% 10.6% 10.7% 10.3%
Motor and third party liability 16.8% 12.4% 10.3% - - - - =
Enterprise property 2.3% -0.3% -1.2% - - = = =
Cargo -7.3% -7.6% -3.1% - = = = =
CAR 3.9% 1.5% 12.5% = = = = o
Liability 16.9% 19.2% 20.0% - - - = =

Household property

-11.0% 23.7% 24.9% - - - - -

Guarantee and credit

45.4% 0.0% -4.0% - - - - -

Agricultural 6.3% 15.1% 11.4% - = = = =
Accident 13.9% 16.3% 23.9% - = = = =
Shortterm health 43.3% 35.0% 28.8% - = = = =
Others 17.4% 6.9% -5.0% - - - = =

Loss ratios, %

Total nonlife

52.6% 52.5% 54.2% - - - . -

Motor and third party liability

54.9% 53.8% 53.4% - - - - -

Enterprise property

55.6% 56.0% 69.8% - - - - -

Cargo

45.8% 52.4% 64.7% - - - - -

Liability

42.5% 42.8% 45.9% = = = = =

Market analysis 2018 - China

*Average growth rate for the multyear period(2019 -202 8). Thegrowth rateis inflation
adjustedbased on local currencieCNY/USD refers to onshore exchange rate of Chinese
yuanagainst the US dollar

Source:the China Insurance Development Bluebook (various issuéis¢ Yearbook of
Chinds Insurance (various years3wiss Relnstitute.
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Regulations

Supervisory body f TheChina Insurance Regulatory Commissi¢@IRC)
(http://www.circ.gov.cn/web/site0/ )

Insurance laws 1 The Insurance Lawef the People's Republic of China
i The Law was first issued in 1995 antias been amended four times, in October
2002, February 2009, August 2014 and mostrecentlyin April 2015.
i Thel ast amendment follows the principle
t he end” s eCQounbilyltfdclses orSderagulation and innovation in
insurance and also on insurers' asset management business.

1 The Regulation of Health Insuran@nd the Regulation of Pension Insurance
Businessgovernthe conduct of health and medical insers. The CIRC releasea
draft of Regulation of Health Insuranc®r public consultationin late 2017. It
focuses on healthcare managementand potentialcooperation with social medial
insurance.

Licensingrequirements(for q
domestic companies with less than
25% foreign ownership)

Minimum capital requirements before May 2013 wre governed by a guideline

issued dfective from 1 July 2011:%

i Asubsidiary must haveninimum registered capital of no less than CNY 200
million (USD29 millionat 2017 average dailyexchange ratg fully paidup in
cash, plus CNY 20 milliofUSD 3 million)to open a new branchlfthe
subsidiary's capital reaches CNY 500 milliquSD72 million), nofurther
capitalis required for new branches.

1 In May 2013, the CIRCissuedfurther rules®® on the businesscope brinsurersand
minimum capital requirements. Insurance business was categorised into "basic" and
"extended" groups, for lifensurance
i The"basic' category includeghe following classes of businesgeneral (life

insurance, annuity insurancehealth, accident, participating and universal
insurance

i The"extended' categoryincludesinvestmentlinked insurance andariable
annuites.

i New insurers may apply forbasic businessonly.

0 The minimumcapital requirement is CNY 200 milliofor the firstclass of
business and CNY 200 million foranotherone.

G If acompany would like to writéhe first three classesf basic business
plus oneof participating or universal insuranceit must have capitabf
CNY 1 billion (USD 145 million) Towrite all five basicclasses it must
have capital of CNYL.5 billion (USD 217 million).

i Aninsueer shall not apply for licence forextended business before obtaining
the operatioral qualifications for the firsthree classesof basic business
(general, health and accident). It caonly apply fora licence for onlyone
extended business a& time, and theinterval between applications must be at
least six months.

1 Specialised health and pension insurers asepervised by the Life Department of
the CIRC and face the same licensing requiremeastsall other life insuers.
Licensed pension insurers providing corporate annuities aatowed to operate
nationwide.

1 InJuly 2013, Ping An was recogrsed asthe only"globally systemically important

insurer" (GSlIn Chinaby the International Association of Insurance Supervisors

(IAIS) and the Financial Stability Board (FSB). Pingh@as toincreaseits capital to

meet "higher loss absorbency" targets by early 201% April 2016, the CIRC

kicked offa project to identify "domestically systemically important insurance
companies" with the aim of identifying those insurance companies which need
additional supervision with respect to capital requirements, corporate gawance
and risk management

2 The guidelines were published under the namidtice of China Insurance Regulatory
Commission on Issuing the Guidelines on the Busin&sartup Check of Insurance Companies".
2 The "Measures for the Classified Administration of the Business Scope of Insurance Companies".
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Licensing requirements (for foreign 1 A foreign applicant must have wre than 30 yearsof experience in the insurance

invested companies) businessand total asses of at least USD 5 billionThe companywill need to have

operated a representative office in China for at least two yegri®r to submitting
an application.

1 A foreign insurer can only enter China's life market through a joint ventdoint
ventures are required to have a minimum registeredpital of CNY 200million.

1 Foreign insuers maydenominate their capital in either CNY or freely convertible
foreign currencies of equivalent valué

1 TheMeasures for the Classified Administration of the Business Scope of Insurance
Companie$® is applicableto foreign insurance companies.

Market access for foreign insurers 1 Branches and whollyowned foreign subsidiaries are nggermitted (AlAis an

exceptior).28

Foreign equity stakesf up to 50%in life insurance companies argermitted.

On1 March 2011, new and more stringent regulations were issued by the State

Council for Representative Offices (RO) of foreign companiBise rules say:

i Foreign insurers Bould operateRO in China foat least two years before
applying for a insurance licence, ang¢annot conduct profitgenerating
businessin that time.

i The RO kould not employ more than four representatives (including the chief
representative).

i With the March 2011 regulations, RO are mlonger exempt from the
Enterprise Income Tax (ELTand haveto pay profit tax at a rate of 11% btheir
expenses.

= =

Supervisory requirements 1  Filing and rate controls:

i The"use-and-file" rule is applied to # insurance products, except those of
social and public interest, mandatory insurance asdmeselect formats
(eg, unit-linked products)

i The CIR@ompleted pricing reformdor the life sectorin 2016 . With the
reform, nsurersare freeto set their own guaranteed interest rasaup to 3.5%
for universal life policies, andp to 3.0% for participating life policiesHigher
ratesneed CIRCapproval

1 Solvency control

i The CIRC formally implementeti¢ new solvency regime, known as the China
Risk Oriented Solvency System {ROSS)jn January 2016.

i The GROSS has a thregillar framework, namely quantitative capital
requirements (Pillar 1), qualitative capital requirements (Pillar 1) and market
conduct (Pillar 111). Pillar | covers insurance sir life and nonlife business,
and market and credit risk. Pillar 1l coversinquantifiable risks and control
risks, induding operationaland reputational risk Rllar 11l coverther risks
including systemicmarketrisk.

T Insurers need to reporthiree solvency indicatorso the CIRCthe "core
solvency adequacy ratio” (the ratio of core capital to minimum capital); the
"comprehensive solvency adequacy ratio" (the ratio of core capital plus
supplementarycapital to minimum capital); and the "integrated risk rating
(IRR):2” The latterranges fromA (highest)to D (lowest) and isbased on
guantitative capital requirementsgg, solvency ratio) and an evaluation of
unquantifiable risks.

i The Solvency Aligned Risk Management Requirements and Assessment
(SARMRA), which has been described as equivalent to the Own Risk and
Solvency Assessment (ORSA) requirement of Solvency I, ingdemented in
July 2016. SARMRA reward insurers with superior risk management
capabilitieswith lower capital requirements Insurerswith a score of80 and
above (out of a maximum of 100fan enjoy suchconcessions The average

24 With effect from 1 August 2013

2 |ssued in May 2013

26 At present, foreign life insurers can only hold up to 50% gbant venture. This is with the
exception of AIA which whollyowned by foreign investors. This happened before the cap was
introduced.

27 The integrated risk rating (IRR) has been formally implemented since the third quarter of 2016.
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SARMRA score wag6.35 for 72 piloted life insurers in 2016 and only 22

life insurers got scores above 80

On 6 September 2017, he CIRC releasethe interim report of solvency

regulation for insurance industry:

i The comprehensiveand coresolvency adequacy ratios fahe insurarce
sectoroverallwere high in the first half of 2017,at 235% and 220%,
respectively.

u  For life insurers, the comprehensive solvency adequacy ratio was %o,
and the core solvency adequacy ratio waslg %.

On 20 October2017 , the CIRCaunched public consultation fo€-ROSS

Phase |l This aims to better regulatend rectifyinsurancemanagementissues

and set higher requiremerd including: (1) a core solvency ratiof noless than

50%; (2) a comprehensive solvency ratiof not less than100%; and (3) a

comprehensive ratingof nat less than B.

q Corporate governance

Corporate governance and enterprise risk managemeare very important for

the CIRC andit has alist of key requirements.

On 27 September 2017, the CIRC circulated the assessment results on

corporate governance of insurance companidsased on four categories of

index with 151 sub-indicators:(1) operation of shareholders' meeting, board
of directors, board of supervisors, drmanagement in corporate governange

(2) internal control mechanisr; @3)changes in shareholdersequity and

relevant information disclosureand @) operations on group and its

subsidiaries

0 For 130 domesticinsurance entitieqincluding 11 insurance goup, 53
non-life insurers, 3 reinsurers, 44 life insurerand 19 asset management
companies, the regulatory average score was 79.7dut of 100 . The
score forlife insurerswas 79.21.

u  For 51 foreign insuance entities(including 22 non-life insurers, 27 ife
insurers onereinsurer, and one AM company, the regulatory average
score was 85.06, andthe score foiife insures was 85.97.

The CIRC wants to identify "domestically systemically important insurers" and

to enhance group supervision and corporate governance. On 25 May 2016,

started collecting data taletermine which insurers arelomestically

systemically important The insures being rated arePICC (Group), China Life

(Group), Taiping Group, China Re (Group), Ping An (Group), CPIC (Group),

China United Holding, Sunshine (Group), Taikang Life, New China Life, Huatai

(Group), Anbang (Group), Fude Holding, Union Life, China Rdst and

Huaxia Life A second round of consuéition startedon 31 August 2016.

] Pollcyholders potection fund (PPF)

A policyholders' protection fund (PPF) has been in operation since 19%5s

now managed by a norprofit stateowned enterprise, the Cima Insurance

Security Fund Co. Ltdwhich wasestablished on 11 September 2008.

For lifeand healthinsurers,the amount of their contributionso the PPF should

equate to 1% otheir assets.The contribution rates are:

i 0.8% of gross written premiumgor personal accident and shosterm
health insurance

i 0.15% of gross written premiumgor long-term health insuranceand for
life policieswith guaranteed investment returns

i 0.05% of gross written premiumsor life insurance without guarantees

In case ofbankruptcy, the PPF will cover 100% of all unpaid claims under CNY

50 000. For unpaid claims ovetthat amount, thePPF will cover 90%of

personalclaimsand 80% for commercial policyholders.

1 Investment regulations:

The key regulation on investment is tt@ircular issued in February 2014°
which at the same timerelaxed investment restrictions and divided all types of
investment into five asset categories: liquid assets, fix@dome assets, equity
assets, real estate assets and other financial assets (including abaeked
securities). See Appendix insuranceinvestment regulations.

28 The name of circular is Circular d@trengthening and Improving the Proportional Use of
Insurance Funds.
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i InJune 2015, the establishment oin Insurance Investment Fund (lIF) was
approved by the State Council, with an initial capital injection of CNY 300
billion. The IIFs managed by the China Insurance Investment Company
(CIINV), fanded in December 2015 in Shanghai with registration capital of
CNY 1.2 billion. The IIF supports national strategic projects such as urban
infrastructure construction, water conservation, transportation in central and
western China, Publi®rivatePartneship (PPP) projes, andthe One Belt One
Roadinitiative. 2°

1 Regulations on type of business

i Mutual insurance:

i The CIRC issued regulations on mutual insuramcganisations on
23 January 2015. A mutual insuranceprganisation can be a general mutual
insurance organisation, a professional or regional mutual insurance
organisation operating in a particular industry or area, or a sreallle
mutual insurance organisation for farmers or rural businesses.

U General mutual insurance organians at the national levedrerequired to
have initial capital of not less than CNY 100 millicend at least 500
founder members. Regional and professional mutual insurance
organisations are required to have initial capital of at least CNY 10 million
and no fewer than 100 founder members. The smaltale mutual insurance
organisationneedinitial capital of CNY 1 million.

i Merger and acquisitios (M&A):

i The Regulation on Merger and Acquisition of Insurance Companissued
by the CIRC on 1 June 2014was the first regulation ever allowing M&A
activity within the insurance sector

t  Upon CIRC approval, investors in the M&A can agphfinancing support
such as M&A loans of no more than 50% of the total monetary value.

U Foreign investors in M&A of insuraacompanies in China should comply
with the qualification requirements of Regulations on Foreign Insurance
Companies, if thee combinedshareholding exceed 25%.

1 Pilot of ariable annuity (VA) products:

i Five cities— Beijing, Shanghai, Guangzhou, Shenzhand Xiamen- were
chosen as pilot areai 2011 . Higible insurerswere allowed tolaunch one VA
product with a benefit term of no less than seven years.

i Total premiums for VA products should nfztll belowCNY 8billion, or four times
aninsurer'sactual capital in the latest quarterwhichever is larger

1  Insurancecoverage:

i The sum insured of death benefit is set at no least than 20% of account value and
the cap on regular premiumbasincreased to CNY 10 000.

T The sum insuredor deathin individual tem life, whole life, endowment long-
term care (TQ insurance should account for 160%/140%/120% of
accumulatd premiums for the "arrivalage" groups 18 -40/41 -60/61+ years, *°
respectively

i Insurance with death benefitshould include at least liabilityof death due from
diseases and accidents.

1 Insurance assetisk classificatios>!

i Insurance assetsare classifiedinto five categoriesnormal,of concem,
secondary, suspicious and logmaking, of which the last three categories are
collectively referredd as norperforming assets.

29 The NDRC (National Development and Reform Commission, China's top economic planner) and
CIRC jointly published "Guiding Opinions on the Insuranceutdy Support Major Construction
Projects". Guidance on investing in major construction projects: (1) insurance institutions are
encouraged to invest in key projects by means of bonds, investment funds, infrastructure
investment plans and assesupportingplans to provide financing aid; (2) insurance companies
should strengthen protection of key projects by providing engineering insurance, catastrophe
insurance and reinsurance; and (3) the authorities will guarantee land supplies for insurance
institutionsinvesting in pension service facilities and the health service industry.

30 The arival age is the age of the insured at policy signing, plus years of policy in effect minus 1
(year).

31 The "Guidelines on Fiveategory Risk Classification of Insurance Asse(17 October 2014).
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1  Control on assetiability managementunder challenging investment environmest
On 3 December 2015, the CIRC issued th&Notice on the Relevant Issues of
Strengthening Prudent Supervision on Asset Allocation of InsuraGmenpanies'for
L&H insurersFor certain insurers hte results of a stress test andasset allocation
report should be submitted tothe regulator semiannualy. Impacted insurers are

i L&H insurance companiewith averageliability duration of less than 5 years, and
with aratio of investment in equity, real estate and other financial assets to total
assets exceeding 20%as the end of the previous quarteoy

i L&H insuers with ROElower than the capital cost of insurance products for any
one category of ordinary, participating and universal products.

1 Control on criticalliness(Cl}related business?

i The minimum capital is 1% of policy liabilitiesrfbusiness not passing the risk
significance testor calculated based on type of riskharingarrangementfor
businessthat meet the test's requirements

i Thecritical illness tablé'Cl (2006-2010)" has been usedn the valuation of
statutory reserves o€lproducts®® The experiencaates used byClinsurersin
the statutory reserve valuation cannot be lower thaime rates in the Table
Insurers should determine the ratio €tdeathsin total deaths. For life products
coveringCl, insurersshould use the sum of death rate ar@ rate as the
minimum valuation rate

1 Control on highcashvalue insurance product$ (“short and mid-term insurance
products’, SMP):

i InsurerssellingSMPare required to have solvency ratio over 150%.

i Annualin-force SMPincome shall not be more tharwice an insurer'sinvested
capital ornet assets (whicleveris larger) atlast quarterend.

i In order to control mismatch risk between the asg8ability andthe liquidity risk,
the CIRC regulats that (1) sale for poducts with a maturity of less than
1 year shall be discontinueimmediately; (2) the annual sale size for products
with a maturityof 1 year or moreand less than 3 yearss no more thandouble
the largerof injected equity and net asses in the year with shrinking size of 90%
of overall limit in 2015, 70% in 2016 and 50%in 2017. AnnualSMPpremium
income should be limited at 50%/40%/30% of total premiums by
2019/2020/2021 , respectively

i Effectivel January 2017, insurershave needed toassess and report thie unit-
linked and VA productdased onthe SMPdefinition. They should not design
whole life, annuity, LTC products SMR butshould assess thexpected
duration ofproducts with universal insurance and unrlinked insuranceas riders
to judge whether it is SMP

1 Elderlyhousingreversemortgage pensioninsurance

i Municipalities, capital cities (capitals of autonomous regions), cities specifically
designated in the state plarand some prefecturelevel cities(Jiangsu, Zhejiang,
Shandong and Guangdong provincg¢fiave beenselected asa secondbatch of
pilot citieseffective 30 June 2018 35/36

1 Longterm care (LTC) insurance:

32 The "Announcement on Rules for Critical Iliness Insurance Solvency Reports (No.14): Minimum
Capital of Critical lllness for Urban and Rural Residents", 17 January 2013. The "“Interim
Management Measures for Insurance Companies on Critical lllness Insurd@usness of Urban

and Rural Residents", 12 March 2013. The Interim Measures for the Administration of Bidding/
Service Standard/ Financial Management/ Risk Management/ Market Exit for Cl insurance of
Urban and Rural Residents" (five measures), 9 Octobéd .

33 The "China Life Insurance Experienced Critical lliness (Cl (2@04.0) Table)", effective 31
December 2013. The illnesses are in line with the "Definition of Critical lliness" issued by China
Insurance Association.

34 High-cash-value insurance prodcts refer to those satisfying the following criterions: (1) the sum
of the cash value and cumulated survivals benefits at the end of the second policy year exceed the
cumulated premiums paid; and (2) over 60% insurance policies are expected to persist ncem

than three years. Investmerinked products and variable annuities are excluded.

35 "Notice on Extending the Pilot Period of Elderly Housing Reverse Mortgage Pension Insurance
and Expanding the Pilot Scope”, 7 July 2016.
36 1bid.
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i A pilot longterm care insurance system shall be operated in 15 cities including
Shanghai, Ningbo, Qingdao, et¢/38- The pilot will focus orcare needs in basic
daily life.

 None

1 Effective 1 May 2016, VAT has replaced the Business Tax (BT) the insurance
industry, asjointly announced by theMOF and the State Administration of Taxation
(SAT)in the Notice Regarding the Final Stage of the Valadded Tax (VATpilot
Arrangements Taxation [2016] "Circular 36") on23 March 2016 . Therational for
the governmentto implement VAT reform wa avoid existing issues of double
taxation, and to boost investment ithe service industry The applicable VAT ratfor
life insurers is6% and for mostintermediaries 3%. Specific lines, including
agricultural, export creditexport product liability export cargq international
shipping® and bong-term life, health and pension insurangare exempt from VAT
Claimsreceived ly the insuredare not liable foVAT.

1 Effective 1 July 2017, he 'Commercial health insurance with individual income
tax (IIT)deductible” policy has been expandedicross thewhole country®®, with the
following conditions:

i Qualifying commercial health insurance products for IIT deduction should have
protection function, taking the form of universal insurance with minimal
guaranteed incomeincluding liabilities of medical insurance and personal
account accumulation.

i Individualswho filed IIT inpilot regions are eligible for tax deduction, withra
annual cap ofCNY2400 (or CNY200 per month) in purchasingqualifyinglIT
deductiblecommercial health insurancg@roducts. Where the qualifying health
insurance products are putttased by an employer for their employegthe
expense ofa limit of CNY200 /month can be deducted.

1 As atSeptember201 7, therewas 1 foreign life branchin Ching 27 Sino-foreign
joint ventures, and5 domestic companies (includingix health andsevenpension
insurers China Life and its rwoffs are treated as a single entilyNew market
participants include®!

i New China Pensiomeceivedregulatory approval tamperatein September 2016,
with headquartes in Beijing

i The CIR@GpprovedHengqin Life to operate in December 2016, with
headquartesin Guangdong Province and registered capital of CNY 2 billion.

i In 2017, as of Novembe the CIRChad approvedsix life and health insurerfor
operation: Fosun Healthn Guangdong(in January) Hetai Lifen Shandong
(January); Huagui Lifein Guizhou(February); a first life mutual insurance
company, the TrustMutual Life(H e G ) in Beijing (May); Aixin Life
in Beijing (June), and Merchants RenhelLifein the Qianhai ShenzherHong Kong
Modern Service Industry Cooperation Zor(dune).

"The “ Gui dion@ar@pgiout th@RilstLonger m Care I nsurance
the Ministry of Human Resources and Social Security of the PRC, 27 June 2016.

38 Pilot cities include Shanghai, Chengde (Hebei), Changchun (Jilin), Qigihar (Heilongjiang),
Nantong (Jiangu), Suzhou (Jiangsu), Ningbo (Zhejiang), Anging (Anhui), Shangrao (Jiangxi),
Qingdao (Shandong), Jingmen (Hubei), Guangzhou (Guangdong), Chengdu (Sichuan), Shihezi
(Xinjiang Production and Construction Corps), where Jilin and Shandong are primary pilot
provinces.

39 (1) Underlying insurance provided by insurance companies incorporated in Shanghai and
Tianjin;

(2) underlying insurance provided for companies incorporated in the Shenzhen (Qianhding
Kong Modern Service Industry Cooperation Zone by insurarcompanies incorporated in
Shenzhen; (3) underlying insurance provided for companies incorporated in Pingtan County by
insurance companies incorporated in Pingtan County ( & , is a county comprising 126 islands
in the Taiwan Strait, under the administiah of Fuzhou).

40 Taxation [2017] No. 39 ("Circular 39"), jointly released by MOF, SAT and CIRC to launch the

reduction in Individual Income Tax (IIT) policies for commercial health insurance, effective from 1

July 2017.
41 This information are taken fromampanies' websites.
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Premiuns and portfolio split l

Distribution il

Market share in terms of premium inconf® based on unauditedCIRCstatistics for
January toSeptember201 7:
The top five companies ha 52.90 % market sharein termsof premium income
(China Life includes its runff income)
The total share offoreign/JV was 6.87 %.
China Life (includingts run-off), Ping AnLife and AnbangLifeare the top three
insurance groups, with market shares @0.88 %,13.16 % and 8.36 %,
respectively.
There arel0 insurance groups (PICC, China Life, China Re, Tai Ping, Ping An, CPIC,
Taikang,Sunshine, Huatai and Anbang) anvo holding comparies (China United
and Funde Insurancgin China
An increasing number of bankkaveinvested in insurance companieover the
years

Totallife insurancepremiums are estimatedto haveincreased to
CNY2 700 billionin 2017 (2016 : CNY2 169 billion). Adjusted for inflation, this
representsanothersequentialincreaseof 22.5%from 201 6. Growthwas driven by
increasing penetration opersonal accident andhealthinsurance robust demand
for protection-typed life insuranceexpanding sales through newdistribution
channek (including theinternet), and lower surrendes.
The gatisticsavailableon new business and per line of business show thiat
2016 :
New business totalled CNY.39 trillion (of which 30.65 % was single
premiums), or 63.97 % of life insurerpremium income.
Individual business constituted the majoritf lifeinsurancebusiness.
The combined share of participatinginit-linked and universal life policies in total
ordinarylife premiumsdecreasedfrom 49% in201 5 to 41% in 2016 .
Ordinary policies dominate the life insurance markeVithin the ordinary
segment, traditional life policies hd a 58.5 % share of totalbrdinarylife
premiumsin 2016 , and participating policies a38.5 % share oftotal ordinary.
Personal accidentand health insurance accountedor 17.7 % oflife and health
premiums in2016 , up fran 16.5% in201 5.

Effective fromearly August 2015, the CIRCremoved the qualification examination
and certificationfor insurance intermediariesn accordance withthe work plan m
simplification d administrative issuesnitiated by the State Councilln doing so, he
CIRChas put the responsibilityof managing intermediarie®n to individual
insurancecompanies. Provincial CIRC offices will algalay a bigger role inensuring
qualified insurance intermediaries.

Thenumber oflife insurancesaledagents increasedsignificantlyin first half of
2017 , up 0.88 million personsto 7.45 million. Of those, 55.24% werdied to the
Big 4 (China Life, Ping An, CPIC and New China Lifég increase wasupported
by the relaxed regulatios on qualification and certification.

To improve the professionalism of insurance intermediaries, the CHa€
strengthened the regulation and supervision, especiallysales agents and cross
sector distribution.

With effect from 27 April 2013, the minimum capitalto establishan insurance
broker and insurance agency company has been CNY 5dlion. To regulate
market access of insurancetermediaries, the CIRC issued the "Notice on Further
Regulation of Market Etny of Insurance Intermediaries¥n 26 June 2012 , which
states that new intermediary licences will only be issued for the following:

(1) insurance intermediary groupg?2) insurance agencies or brokers with
registered capital of CNY 5@nillion, set up byauto industrycompanies banks,
China Post or insurance companies; a8) branch offices of an existig
nationwide agency or broker.

Since AlAs entry irto the Chinese life insurance market and the introduction of the
agency system in 1992, tied agents hee remained an important mode of

42 Effective 1 January 2011, measurement of premium income follows Chinese GAAP accounting
standards, which require premium recognition based on a substantial insurance risk test and on the
reserve calculation principle for financia¢porting.
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Premium growth and results il

Current market concerns and
opportunities Ll

Market analysis 2018 - China

distribution. Life premiumsdistributed through ted agentsaccounted for 46.2% of
the total in 2016.
After four yearsof a micrainsurancepilot programme that the CIRC launched in
June 2008 to encourage insuers to develop micreinsurance products, especially
for rural populations theregulatory authorityissuedthe "Scheme for the Overall
Promotion of Micro Life Insuran¢en 12 June 2012. Thisrelaxed thequalification
review of micro life insurance service prowddsin orderto encouragesegment
developmentnationwide.
Direct sales such as telemarketing, maigs and echannels have gained popularity
in recent years and are being tested by several companies.
E-commerce is gainingoopularityin China.So far,a significant number of
insurers including China Life, Ping An Liésnd New China Life have made use of
e-channels to distribute motorenterprise property household property, liability,
marine cargo, life, health andccident insurance.
According to repat issued by thewWarp Speed Capitabnd InsurViewtotal
insurancepremiums(both nortlife and life)generated through internet sales
reached CNY234.7 billion in2016 , up 5% from a yearearlier.
For life insurerspnline premiums were CNY194.5 billion in2016 , accounting
for 8.7% of total life premiums (2015: 6.1%).
The number of insurers engaging in internet business increased frbif in
2015to0 117 in 2016, of which 85 were life insurers
Life insurance brokerplay a small rolén China They generated just 0.56 % of total
life premiums in201 6 (0.54 % in201 5). Life insurance agencies wrot8.54 % of
total life premium(0.55 % in201 5).
Effective 1 January 2009, acategorisation and supervision systesimilar tothe
one for insurance companieswas introduced for insurance brokers and ageies.
Intermediariesare classified aither: (1) requiring on-site inspection
(2) requiring attentive offsite inspection or (3) requiring general offsite inspection.
In principle, no less than 5% of all intermediarissouldfall intothe firstcategory
and no less than 20%hould fallinto the second.

Life and health premiumgrew by 34.1 %in real termsin 2016 after a23.2 %gain
in the precedingyear.

Traditional and miversalpolicieswere the key drives behind business growth in
201 6 (+55.3 % and+443.7 %respectively. Theparticipating life products ¢7.3%)
and unit-linked (+7.2%) segmentsalso contributed. Thehuge growthin the
universal lifesegmentwas in part due toliberalisation of investment regulatiand
interest ratecapsby the CIRC, which allowed some life insurets repackage
universal life insurance from lonterm flexiblesavings productdnto a kind ofshort-
term, highyielding wealth management product.

Health andpersonal accideninsurancesaw a robustgrowth of 49.2 % and34.5 %
in 201 6, respectively This gairwas due toincreasinginsuranceawarenessand
the national healthcare schemgromoted by the government

Tailoredproducts areincreasinglybeing offered to the affluent middle class in
urban China.

On 18-24 October 2017, China held the 19" National Congress of the Communist
Party in Beijing. President Xi Jinpifggmessages throughout the Congress focsesd
on a pivotal vision for China's abund developmentwhile at the same time
confirming a strong commitment to reforns to redress varios imbalances and
sustain China's londerm development

i The Congress laid out plans to increase the number of the middieome
households and improve disposable income of lewcome groups over next
few decades.Rising incomes and asset ownership wilkely favour nonlife
personal linesput somelife and health insurance productshould also benefit.
However, the impactwill likely materialise only gradually.

T The Congress highlighted the need to deepen medical reforms and strengthen
basic medical instutions/infrastructure across the country. Closing the
mortality and health protection gap remains a key concern

i The aging issue has not escaped the attention of the Congress. China will
encourage the development of more oldge healthcare and pension phs.
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Relinsurers have a uniquepportunity to designpost-retirement health, risk
financing, andLTCsolutionsto address the changing social dynamics.

1 China implemented &/AT reform irthe insurance sectoin May 2016. This willbe
largelyneutral forlife insurers in the shorterm:

i Limited impact on pemium revenue. fie premium tax base for VAT is the same
as that forbusiness tax BT), butthe overall VAT tax rate (84%, surcharges
included) is highe (BT is5.5%, surcharges included)~or life ingirance,it is
estimated that80-95% of premiumswill be tax-free.

i Slightly higher taxliability from investment incomeThe tax base for investment
incomeisthe same under for VAT anB8T. But given the VAT taxate (surcharges
included) is 634 % (higher than the 5.5%BTrate), the tax amount is likely to be
slightly higher. Also, interest from corporate bonds and dividends from equities
may be subject to VAT.

i Mostexpensesarenot deducti bl e. As mositherpaii i nsu
to individuals through claims,commissions toindividual agent and staff
expenses) oon a noncash basis (reservesjhese usuallycannot be dedwcted
from VAT

1 The government igxpectedto continue to support insurance growth, particularly in
areas like healttand LTC insurance

i Alongsidethe focus on a@Healthy China'lnitiative laid out in the 13" Fiveyear
Plan,China has been reforming itsealthcare system, which has supported
growth in health insuranceSince the launch of IIT deduction for commercial
health insurance, the market hagevelopedconsiderably. However,medical
insurancestill accounts for relativelysmall share obverallinsurancepremiums

i Health hsurersmay continue toface challengegyiventheir lack of bargaining
power visa-vis medical services provideris diagnosis and treatment costs.

i Apilot scheme aims to explore the appropriatenessahational LTC structure
including the scope ofcover, premium rates andhe claims system Theaim s to
come up with a viable structursvithin one to twoyears or by the end ofL3th
Five-year Plan(ie, 2020).

1 InOctober 2017, following asummitmeeting between President Xi Jinping and
USPresidentDonald Trump, the Chinese government announcttht it will relax or
eliminateforeign ownership limits inthe commercial banking, securities, futures,
asset management and insurandadustries In life insulance, the capon foreign
stakes in joint ventures will be raised to B4in three yearsand removed entirely in
five years.
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Life insurance companies,

January to September 2017

Domestic insurer

China Life**

Ping An Life
Anbang Life
China Pacific Life
Tai Kang

PICC Life

Taiping

New China Life
Huaxia Life
Sino-Life

Sunlight Life

Tian An Life
Guohua Life
China Post Life
Hexie Health

Qian Hai Life
Aeon Life
CCBLife

Junkang Life

ABC Life

Union Life

PICC Health
Happy Life

Ping An Annuity
Sinatay Life

Min Sheng
Zhujiang Life

Li An Life
Shanghai Life
China Life Run Off
Ji Xiang Life
Soochow Life
Taikang Pension
Sunlife-Everbright
Great Wall Life
Taiping Pension
BohailLife
ZhongRong Life
Ying Dai Tai He
Hong Kang Life
Kunlun Health
Anbang Pension
GuolianLife

Trust Mutual Life
Henggqin Life
China Life Insurance
Huagui Life
Sino-Conflux Life
Merchants Renhe Life
CPIC Allianz Health
Fosun Health
Hetai Life

Aixin Life
ChinalLife Pension
Chang Jiang Pension
New China Pension

Market analysis 2018 - China

Direct premiums*
CNY m

449 989.0
297 907.1
189 303.8
153 3455
101 741.1
98 146.7
97 757.8
89 840.3
74 194.7
711245
42 381.4
41 470.0
40 330.9
37 838.0
35971.8
28 620.9
26513.4
25073.4
22729.8
22531.8
19 980.7
17 820.9
17 689.4
14 361.1
9956.1
91425
8976.7
8 141.7
6 036.5
5368.9
5186.1
4999.0
4594.4
45752
4073.7
3814.6
3554.3
3168.0
2961.9
27182
1242.0
765.6
733.1
359.5
309.0
291.5
2435
227.3
212.3
121.6
33.9
29.4

1.9

0

0

0

Market share

19.88%
13.16%
8.36%
6.77%
4.49%
4.34%
4.32%
3.97%
3.28%
3.14%
1.87%
1.83%
1.78%
1.67%
1.59%
1.26%
1.17%
1.11%
1.00%
1.00%
0.88%
0.79%
0.78%
0.63%
0.44%
0.40%
0.40%
0.36%
0.27%
0.24%
0.23%
0.22%
0.20%
0.20%
0.18%
0.17%
0.16%
0.14%
0.13%
0.12%
0.05%
0.03%
0.03%
0.02%
0.01%
0.01%
0.01%
0.01%
0.01%
0.01%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%

Foreign insurer / JV

ICBGAXA

Ever Grandd.ife

AlA

BoCommlLife
CIGNA & CMC
Citic-Prudential
Metlife
GeneraliChina Life
Aviva Cofco
Manulife-Sinochem
Huatai Life
BOB-Cardif Life
Allianz
BOGSAMSUNG Life
AEGON CNOOC
Heng An Standard
PKU Founder Life
Ping An Health
GWCS Life

Lujiazui Cathy Life
HSBC Life

King Dragon Life
Pramerica Bsun Life
Sino-Korea Life
ERGO Life

Old Mutual-Guodian
Shin Kong & HNA Life
Sino-French Life

Direct premiums
CNY m

359225
21991.9
15 330.1
12 596.2
9 386.3
9 036.7
7246.5
7161.9
5956.8
4998.1
3559.2
3193.7
3065.7
3017.8
2114.8
2079.3
1676.8
1657.5
1240.5
1163.0
966.5
692.3
452.5
366.9
318.7
268.6
74.0

0.2

Market share
%
1.59%
0.97%
0.68%
0.56%
0.41%
0.40%
0.32%
0.32%
0.26%
0.22%
0.16%
0.14%
0.14%
0.13%
0.09%
0.09%
0.07%
0.07%
0.05%
0.05%
0.04%
0.03%
0.02%
0.02%
0.01%
0.01%
0.00%
0.00%
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Life and health insurance

Domestic totaf 2108 502.6 93.13%
Foreign/JV total 155 535.0 6.87 %
Grand total 2264 037.6

Top five market share 52.90 %

Top ten market share 71.94 %

Note: * Effective 1 January 2011, premium income measurement follows Chinese GAAP

accounting standards, which require a substantial insurance risk test for premium recognition, and
the reserve calculation principle for financial reporting.

** China Life and Chinaife Run Off are counted as one company. China Life-offrbusiness is
reported separately. There agevenpension insurers- Ping An,Taiping,Anbang,China Life

Pension, Chang Jiangraikangand New China Life

Note: Their revenue was booked as annyicontributions within the CIRC databaségh e CI| RC’' s
unaudited statistics may differ slightly from financial data in the Yearbook and in the CIRC Annual
Report. Multiple branches are grouped into a single entity in this table.

Source: CIRC website.
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Life and health insurance

Life insurance premiums
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Sources for all charts on this page: China Insurance Development Bluebook (various yEhiapn
Insurance Yearbook (various year§wiss Renstitute.
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Life and health insurance

Life and health insurance premiums

(201 4-202 8F) 2014 2015 2016 2017E 2018F 201 9F 2020F 2028F*
Life premiums

USDhbillion 206 252 327 399 484 566 648 977
CNYhbillion 1269 1586 2 169 2 700 3192 3715 4 256 6 524
- average real growth rate 15.8% 23.2% 34.1% 22.5% 16.0% 14.0% 12.0% 9.3%
Premiums/GDP (%) 2.0% 2.3% 2.9% 3.3% 3.6% 3.9% 4.1% 4.6%
Premiums per capita, USD 148 181 233 283 342 398 455 681

Life insurance premiums by business line
Direct premiums, CNYillion

Life total 1269 1586 2 169 2 700 3192 3715 4 256 6 524
- Ordinary 1090 1324 1785 2 282 2720 3181 3649 5479
- Traditional life 430 673 1045 - - o - -
- Unit-linked 0.38 0.36 0.39 - - = = =
- Universal life 9 10 52 - - > - -
- Participating 651 641 688 = = S S -
- Others - - - - - - - -
- Accident 37 44 59 71 83 93 104 157
- Health 142 218 325 347 389 441 503 889

Average growth rate

Life total 18.1% 25.0% 36.8% 24.5% 18.2% 16.4% 14.6% 18.7%
- Ordinary 15.7% 21.5% 34.8% 27.8% 19.2% 17.0% 14.7% 18.3%
- Traditional life 258.0% 56.6% 55.3% - - = = =
- Unit-linked -13.5% -5.5% 7.2% - = = = o
- Universal life 4.4% 4.4% 443.7% - - - - =
- Participating -20.0% -1.5% 7.3% - - - - -
- Others - - - - - - - -
- Accident 19.4% 17.5% 34.5% 20.4% 17.2% 12.3% 12.5% 16.5%
- Health 40.8% 54.0% 49.2% 6.7% 12.1% 13.3% 14.1% 22.5%

*Average growth rate for the mulyear period(2019 -202 8). Inflationadjustedgrowth rate based
on local currenciesCNY/USD refers to onshore exchange rate of Chinese yuan against the US
dollar.

Sources: China InsurancBevelopment Bluebook (various years}hina Insurancerearbook
(various years)Swiss Renstitute.
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Appendix I: Insurance investment regulations

Investment regulations

Type of
assets

Domestic Liquidity

assets

Fixed-
income

Equity*

Real
estate

Other
financial
assets

Liquidity
assets

Fixed-
income
assets

Foreign
assets
(Oversea
investment)

Equity
assets

Real
estate

Others

Private Equity (PE)

Investment
limitation

(total investment
in one type/
insurer's asset)*

Investment

Cash, money market funds, bank current deposits, bank notice
deposits, money market asset management products; and
government bonds, quasgovernment bonds, reverse repo
agreements with maturity less than 1 year.

No restrictions

Bank deposits, bank deposit agreement, bond funds, fixadome
insurance asset management products, financial companies
(corporate) bonds, noffinancial corporations (corporate) bonds and
government bonds, quasi government bonds with residual matyiof
over 1 year.

No restrictions

For those listed domestically, equity assets include stocks, stock fun

hybrid funds, equity insurance asset management products 30%;

40% for blue
For those unlisted, equity assets include equityunfiisted companies, | chip stocks®
equity investment funds and related financial products, and venture
capital fund.
Real estate, infrastructure investment plan, real estate investment 30%:

plans, real estate related insurance asset management products ant
other real estate related financial products

Commercial bank financial products, credit asseticked securities

(ABS) by banking institutions, trust companies' trust plans of

assembled funds, securities companies' special asset management| 25%
plans, insurance asset management companies' asbatked progct

plans, other insurance asset management products

Current account, money market funds, overnight lending; and
commercial bills, bank exchange bills, negotiable certificates of
deposit(NCD), reverse repo agreements, shdéerm government
bonds, governmenrtbacked debt securities, international financial
organizations bonds, corporate bonds, convertible bonds with
remaining maturity of more than 1 year, and others.

Bank deposits, structured deposits with bank guaranteed
commitments, fixedincome securities investment funds and
government bonds, governmenrbacked debt securities, international
financialorganizations bonds, corporate bonds, convertible bonds
with remaining maturity of more than 1 year, and otheBonds are
required to have "BBB rating or above.

15%, for listed
45 national or
regional financial
markets

For those unlisted, equity assets include equity of unlisted companie

equity investment funds and related financial products, and venture

capital fund.

For those listed overseas, equity assets include main board stocks
from listed countries and stocks from Hong Kong's Growth Enterpris|
equity market.

Commercial real estate, office real estate and real estate investmeni
trusts (REITs), and others.

Structured deposits without bank guaranteed commitments, and
others

50% forown use.

Concentration

limitation (total
investment in one asset/
insurance company's
total asset)*

(1) 5% for a single
assef®,

- The total balance of
insurance investment in a
single fixedincome asset,
equity asset, real estate
asset and other financial
asset shall not exceed 5%
of total assets of the
insurance company at the
end of the previous
quarter.

- Except for entral
government bonds, quasi
government bonds, bank
deposit in domestic
markets, major equity
investment, and
insurancetype corporate
equity investment by own
fund, real estate for own
use and internal purchase
of asset management
insurance products.

(2) 2% for a single VC
fund.

(3) 10% for a single blue
chip stock®.

(4) 20% for a single
corporate entity

- The total balance of
insurance investment in a
single corporate entity
shall not exceed 20% of
total assets of the
insurance company at the
end of the previous
quarter.

Insurance capital can be used to form private equity funds, includin¢ (i) The expected investment scale of the

growth funds, buyout funds, funds for strategic emerging industries,

reserve projects for which the proposal has

Market analysis 2018 - China

43 Except VC fund.

4 Insurance asset management companies should not demand early repayment from brokers for debt products

on margin financing.

% The insurance companies that can invest in blahip stocs higher than 30% of "investment limit* and 5% in
"concentration limit" are required to have solvency ratio no less than 120% at the end of last quarter and the

share of bluechip stocks in equity investment is no lower than 60%.
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Appendix I: Insurance investment regulations

Market analysis 2018 - China

mezzanine funds, real estate funds, venture capital funds, and fund
funds (FOF) mainly investing in the aforesdichds.

PE fund shall be mainly invested in national priority industries and
fields, including but not limited to major infrastructure projects,
shantytown renovation, construction of new urbanization projects, ar
other livelihood projects and national keprojects; scitech

enterprises, smalland microsized enterprises, strategic emerging
industries, and national priority enterprises or industries; and pensio
service, health and medical service, security service, Internet financi
services, and otheindustries and businesses in line with the extensic
of the insurance industry chain.

*Note:

been completed shall cover at least 20% of the
amount of funds to be raised,;

(ii) Theassociated insurance institutions shall
invest or subscribe not less than 30% of the
amount of funds to be raised,;

(i) PE fund shall be equipped with an
exclusive investment management team and,
during the investment period have at least
three investmen managers with over 3 years
of experience in the related field.

- "Investment limitation" refers to the upper limit (i.e. the maximum ratio) of total insurance investment in ar
one type of assets to insurance company's total assets at the end of previous quarter.

- "Concentration limitation" refers to the upper limitgi.the maximum ratio) of total insurance investment in
any single asset to insurance company's total assets at the end of previous quarter.

- Under the Qualified Domestic Institutional Investor (QDII) Scheme, 29 insurers on individual base, includi
Ping AnGroup, China Life Group, PICC Group, CPIC Group, and China Re Group have obtained regulatc
approval to invest in kshares, red chips and the offshore debt instruments issued by Chinese stateed

enterprises in Hong Kong.
Source: China Insurance Regulatory Commission; SwisdriRétute.
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Appendix Il: Commercial insurance

Market overview

1  There is no official data on the size of Chimaorporate insurance marketarge
domestic insurersare believed to be thelominant players. lreign insurers have
formed close tis with multinationak that have branches and subsidiaries @hina

1 Inpurely commercial lines such as marine, transit, aviation and machinery, &€
a leading position Gther domestic insurersincluding China Pacific Property, China
Continentl, Ping An P&C, China United and &tai, also have significant market
shares. Large domestic insurers are believed to have strong ties to major domestic
corporations.

1 A specialist Shanghalinstitute ofMarine InsurancgSIMI) was founded on
26 December2013 , with atotal 39 insurersand brokersasmembers This
includes25 insurerswith marineinsurance businessn Shanghai.On 15 May
2014, the CIRC issued the "Notice on Further Simplifying Administration
Examination and Approval to Support the Development of the Shanghai Pilot Free
Trade Zone", highlightinghat the SIMIhasthe authority to approve new marine
insurance products irthe Shanghai FTZ.

1  Foreign insurers hd a share 0f1.98 % of total norntlife businessduring the period of
JanuarySeptember201 7 (full year 0f201 6: 2.04 %). In 2016 , motor, commercial
property, liability, cargo and other commercial linepremiums made up0.3 % of
foreign nonlife insurance businessAXA TianpingGroupama-AVIG and AIG
(formerly Chartig are the major playerswith an estimated60 % of all corporate
premiums collected by foreign insurerén 201 6, foreign insurers had a market
share 0f14.51 % in Beijing,13.72 % in Shanghai7.04 % in Shenzhen and0.8 % in
Guangzhou.

1  Chinacommercial insurance premiums wertSD 59 billionin 2016 (43% of total
P&C insurance premiumsthe second bigget market globallyafter the US (USD
301 billion in premiums writter).*

Market structure

Premums, portfolio split 1  Domestic and foreigncompanies have different attitudetowards commercialrisks
A dgnificant number of domestic enterprises ateinsured orunder-insured(ie,
only to the extent required by their banswhile fareign companies by contrast,
are normally insured on an atlsks basis including earthquake.

1 Based on the research by Swiss Restitute*’ the penetration of commercial
insurance is only 0.5% in Chinavprld average 1.0% mature markets 1.3%;
emerging markets 0.5%)

1 According tosigma research there are vast differences in the volume of insurance
spending in relation to revenuefor the diferently sized groups. When looking at
the US, larger corporationshere have lower relative insurance costs than medium
sized and small onesThe main reason is thaatge companies are able to make
more extensive use of the alternative risk mitigationlstions, including captives or
qualified selfinsurance.However, h China,the large corporation is an important
buyer ofcommercial insurance because ARTSs#ll underdeveloped despitethe
regulators approval of the establishment af captive insureby CNPC in Karamay,
Xinjiang Uygur Autonomous Region.

1 Two methods can be deployed to estimate the size of the market

T Basedon Chinds GDP (CNY44137 billion) and nonlife insurance penetration
(1.81 %) in201 6, it is estimated that total notlife insurance premiumgpaid by
private corporations in China could stand at CNY347 billionin 201 6 (201 5:
CNY1 103 billion).

i Accordingto the China Insurance Yearbo@01 7, net premiums received by
direct insurersfor commercial line insurancé 201 6 totalled CNY139 billion
(commercial property CNY38 billion, hull CNY5 billion, cargo CNY9 billion,
credit CNY20 billion, guarantee CNY 18 billionengineeringCNY9 billion,
general liabilityCNY36 billion, and special riskCNY4 billion). Corporations also
paid premiums forother lines of businessuch as automobilepossiblytotalling
CNY340 billion.*® Collectively the total corporation insurance market could be
valued atCNY479 billion.

% sigmaNo. 5/2017: Commercial insurance: innovating to expand the scope of insurability, Swiss Re Institute,

47 H
Ibid.
4 Companiesalso paid premiums for life and health insurance, but these are not the focus here.
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Appendix Il: Commercial insurance

Distribution channels

Premium growth and prospects

Market analysis 2018 - China

The baseline estimatdor the corporate nonlife insurance market ir201 6 makes
use of theaverage ofthe two estimatesaboveto come up with a size estimate of
CNY913 billion (201 5: CNY773 billion).

The strong tiebetween large domestic corporationgnd local insurers implieshat
intermediariesplay a minor rolen the corporate market.

Compared withwestern markets, international brokers do not play a signifitaole
in corporate insurance in China. Most of the top brakeare domestic companies.

According tothe latest data fromthe China Enterprise Confederation/China
Enterprise Directors Associatigrihe totalturnover ofthe 201 6 Top 500 Chinese
Enterprises reached CN®4 trillion, up7.6%from 2015 .
As Chinais adevelopingmarket, andwith strong governmentsupport toincrease
insurance penetratiotf® non-life insurance iforecastto grow by on average7.5%
annuallybetween2019 and 2028, in real terms Thecommercial insurance
market, however, is lackingn terms of sophistication and product penetraticf
On the other handcommercialinsurance is expected to grow fastetue to
More foreign ownership ofChinese companies anthetter risk management
Increasedfinancial managemensophistication on the part of insured
Changes in Chinese accounting and globalisation of compliance standards
Chinese companies increasingly recoging their uninsured exposures and
evaluatingoptions for coverage (egearthquakeshock,earthquakée business
interruption). Governmenfpressureis also increasingor companiesto close ther
uninsured exposuregap.
Urbanization would act as the engine fenacro-economic growth, and will bring
new opportunitesfor commercial insurance during the constructigrhase of
infrastructure projects Post-construction, recurrent insurance demand will likely
alsoremainstrong.
Supporting policiesto drive development of commercial lines, like emerging
industries listed in the 18 FYP, and relevant industries benefit from "one belt,
one road" initiative.
Belt & Road Initiativeis expected to trigger a new wave of construction activities
and trade likeralisation, driving insurance premium growth both in China and
abroad based on the Sigma expertise researéh.
China isbecoming an increasingly active outward investdg acquire new
technologie$? and to secure supplies of raw materiaf Overseasexpansion is
also encouraged by the State Couniil'Gang Out" policy, whichaims forgreater
integration with the world economyChi na’ s o-finaneial FRIn 2016 n
was USD170.1 billion, up44.1 %y-o-y, with growth for 13 consecutiveyears By
the end 0f2016 , Chinese firms investeth 53 B&R countries, amounting to
USD 1453 billion,down by 2.0% y-0-y. Chineseenterprises hae actively invested
in leasing/business service, manufacturing, IT/software & Information services in
2016 , upby 81.4%, 45.3%, and 173.6% yo-y respectively.
The government is promoting the development of Shanghai as a marine insurance
centre. To this endany form of marine policy issued in Shanghai is exempt from
business tax and municipal tax surchargebhis exempion applies to marine cargo,
air cargo, marine hull and marine liabilities
Considering the above, on-life commercial insurancgremiums are forecast to
grow by an annual average di%in real termsoverthe next decade.

“ For details, see New Directives in Ndife Insurance part.
%0 As regards, for example, earthquake and business interruption insurance.
51 See Swiss Re, "China's Belt & Road Initiative, and the impact on commercial insurance”, October 2016.

52 For example, Lenovo's takeover of IBM's personal computivision and Nanjing Automobile's takeover of the
British Rover car manufacturing group.

53 Examples include purchases of South American mining assets and joint venture developments of Iranian oil
and gas fields.
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Appendix Il: Commercial insurance
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Non-life commercial insurance

Property, commercial premiums ® Liability premiums ® Marine (hull & cargo), commercial premiums

Sources:Yearbook of China Insurance Market 201 7Swiss Rednstitute.

Number of enterprises with capital
greater than CNY 500million, 2008 Finance; 13
(Total =2 971 units)

Agricultural and
fishery; 32

Mining; 110

Hotels and
restaurants; 28

Communications
and IT; 13

Transportation,
storage and
postal; 118

Power, gas and
utilties; 87

Source:National Bureau of Statistics of Chilaarge Corporations of China 2008; Swiss Re
Institute.

Market analysis 2018 - China 36



Published by:

Swiss ReManagement Ltd.
Swiss Re Institute
Mythenquai 50/60

P.O. Box

8022 Zurich

Switzerland

Telephone +41 43 285 2551

Email sigma@swissre.com

Armonk Office:

175 King Street

Armonk, NY 10504

Telephone +1 914 828 8000

Hong Kong Office:

18 Harbour Road, Wanchai

Central Plaza, 61st Floor

Hong Kong, SAR

Telephone +852 25 82 5644

Author
Dr LiXing
Telephone +86 10 6563 8657

Editor
Paul Ronke
Telephone +41 43 285 2660

Managing editor
Dan Ryan
Head ofResearchat Swiss Re Institute

The editorial deadline for this study wegl December2017 .

©2018
SwissRe
All rights reserved.

The entire content of this study is subject to copyright with all rights
reserved. The information may be used for private or internal
purposes, provided that any copyright or other proprietary notices are
not removed. Electronicause of the data published in this study is
prohibited.

Reproduction in whole or in part or use for any public purpose is
permitted only with the prior written approval of Swiss Re Economic
Research & Consulting and if the source referen&avfss Re, The
Chinese Insurance MarkeEebruary201 8" is indicated. Cartesy
copies are appreciated.

Although all the information used in this study was taken from reliable
sources, Swiss Re does not accept any responsibility for the accuracy
or comprehensiveness ahe information given or forward looking
statements made. The information provided and forwalabking
statements made are for informational purposes only and in no way
constitute or should be taken to
particular in relatiorto any ongoing or future dispute. In no event shall
Swiss Re be liable for any loss or damage arising in connection with
the use of this information and readers are cautioned not to place
undue reliance on forwardooking statements. Swiss Re undertakes
no obligation to publicly revise or update any forwaidoking
statements, whether as a result of new information, future events or
otherwise.



Swiss Re Management Ltd.
Swiss Renstitute

P.O. Box

8022 Zurich

Switzerland

Telephone +41 43 285 2551
sigma@swissre.com
Institute.swissre.com




