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Swiss Reinsurance Company Ltd
Semi-annual update to credit analysis

Summary
The Aa3 (stable outlook) insurance financial strength (IFS) rating of Swiss Reinsurance
Company Ltd (SRZ) and its core operating subsidiaries reflects Swiss Re Group's (“Swiss
Re” or “Group”) excellent market position, extensive diversification by geography and line
of business, and strong, though decreased, capital adequacy. Swiss Re’s financial profile
is further strengthened by its conservative investment portfolio and very good financial
flexibility, although earnings coverage has come under pressure given the Group's weakened
profitability. More negatively Moody’s notes that the strength of the franchise has not
materialised into acceptable profitability levels for Swiss Re over the last four years. The
Group reported a significant loss of $878 million in 2020, as a result of substantial Covid-19
related claims, and an average Return on Capital (ROC) of only around 1% in the previous
three years (2019-2017), which is well below Moody’s expectation for the rating level.
Nevertheless, Moody's expects the underlying profitability of the property and casualty
businesses to improve in 2021, supported by hardening pricing and lower risk exposure.

Exhibit 1

Swiss Re Group: Net Income and Return on Capital (2016-2020)
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Source: Moody's Investors Service and company filings

On 9 March 2021, we affirmed Swiss Re's rating and maintained the stable outlook. The
stable outlook reflects our expectation that Swiss Re’s underlying profitability will improve
and that capital adequacy remains strong.

http://www.surveygizmo.com/s3/1133212/Rate-this-research?pubid=PBC_1293802
https://www.moodys.com/research/Moodys-affirms-Swiss-Res-Aa3-IFS-and-senior-unsecured-debt--PR_1000004331
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Credit Strengths

» Leading global reinsurer – very strong reinsurance franchise across all major lines

» Strong capital adequacy and high-quality investment portfolio

» Very well diversified business profile, across product/risk type, geography and access point (i.e. reinsurance and primary)

» Significant scale, diversification, and technical expertise assist in addressing industry changes

Credit Challenges

» Improving profitability following four years of underperformance

» Challenging trading environment for reinsurers: significant Covid-19 induced and natural catastrophe claims partially offset by price
hardening

» Continuing pressure on investment income as a result of low interest rates

» Inherent volatility of catastrophe exposed business and long-tailed lines of business (including life reinsurance)

Outlook
The stable outlook for the Group’s rated entities reflects Moody’s expectation that Swiss Re’s underlying profitability will improve,
benefitting from rising prices for P&C reinsurance and the Group’s restructuring of its Corporate Solutions division such that the Group
starts achieving again a ROC of at least 6%. Furthermore, Moody’s expects Swiss Re’s capital adequacy to remain strong with the
Group’s SST ratio remaining comfortably above 200%.

Factors that Could Lead to an Upgrade
There is currently limited upward pressure on SRZ and the Group's ratings over the next 12 to 18 months. However, over the longer
term, the following factors could contribute to positive pressure on the rating:

» increased diversification of earnings streams resulting in lower potential earnings volatility,

» sustained strong core earnings with return on capital above 10% over the underwriting cycle, while maintaining very strong capital
adequacy,

» financial and total leverage consistently below 20%, with earnings coverage over 10x through the cycle, and

» material improvement in the business environment, including P&C reinsurance pricing and interest rates.

Factors that Could Lead to a Downgrade
Conversely, the following factors could place downward pressure on SRZ and the Group's ratings:

» Inability of the group to further improve its combined ratio to less than 95% and 97% (assuming an average large nat cat loss
burden and excluding prior-year reserve development and Covid-19 related losses) for P&C Re and Corporate Solutions respectively,
and higher than expected life or non-life reinsurance claims related to Covid-19 that erode capital;

» Inability to generate cross-cycle ROC of at least 6%;

» Meaningful and sustained adverse reserve development;

» Increase in the Group’s risk appetite, including for higher net catastrophe exposure or asset risk, in relation to the Group’s US GAAP
equity and Swiss Solvency Test (SST) available capital;

This publication does not announce a credit rating action. For any credit ratings referenced in this publication, please see the ratings tab on the issuer/entity page on
www.moodys.com for the most updated credit rating action information and rating history.
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» The Group’s SST ratio falling below 200% for a prolonged period

» Reduction in shareholders' equity of greater than 10% over a rolling 12 month period due to weak underwriting results or excess
return of capital to investors.

Key indicators

Exhibit 2

Swiss Reinsurance Company Ltd - Key financial indicators (2020-2016)

Swiss Reinsurance Company Ltd [1][2] 2020 2019 2018 2017 2016
As Reported (US Dollar Millions)
Total Assets 182,622 238,567 207,570 222,526 215,065
Total Shareholders' Equity 27,258 31,037 28,727 34,294 35,716
Net Income (Loss) Attributable to Common Shareholders (878) 727 421 331 3,558
Gross Premiums Written 42,951 42,228 36,406 34,775 35,622
Net Premiums Written 39,827 39,649 34,042 32,316 33,570
Moody's Adjusted Ratios
High Risk Assets % Shareholders' Equity 54.0% 44.9% 45.3% 39.2% 34.2%
Reinsurance Recoverable % Shareholders' Equity 21.9% 20.5% 25.7% 23.9% 20.9%
Goodwill & Intangibles % Shareholders' Equity 45.3% 41.5% 48.3% 37.1% 33.3%
Gross Underwriting Leverage 3.8x 3.2x 3.3x 2.7x 2.4x
Return on Average Capital (ROC) -2.2% 2.0% 1.1% 0.6% 8.0%
Sharpe Ratio of ROC (5 yr.) 50.6% 98.6% 125.7% 186.2% 755.9%
Adv. (Fav.) Loss Dev. % Beg. Reserves -0.2% 3.8% -0.4% -1.9% -2.3%
Adjusted Financial Leverage 21.8% 17.7% 18.6% 17.6% 18.4%
Total Leverage 27.5% 22.4% 22.9% 22.3% 24.4%
Earnings Coverage -2.0x 4.1x 2.7x 2.4x 12.7x
[1] Information based on Swiss Re Ltd consolidated US GAAP financial statements as of the fiscal year ended 12/31/2020. [2] Certain items may have been relabeled and/or reclassified for
global consistency.
Sources: Moody's Investors Service and company filings

Credit profile of the group and significant subsidiaries
Swiss Reinsurance Company Ltd
SRZ, which is a direct subsidiary of listed holding company, Swiss Re Ltd (“Swiss Re”, or “the Group”), is the main operating company
of Swiss Re, one of the world's leading reinsurers. In 2020, the Group's net earned premiums and policyholders' fee income was split
52% P&C reinsurance (P&C Re), 34% Life & Health reinsurance (L&H Re), 10% Corporate Solutions and 4% Life Capital1. In terms of
geographic diversification, in 2020, 48% of total premiums earned were originated in the Americas, 32% in EMEA, and 20% in Asia-
Pacific.

In September 2020, the Group announced plans to streamline its legal entity structure. The re-organisation lead SRZ becoming the
sole direct wholly-owned operating subsidiary of Swiss Re Ltd. with separate holding companies for the business units of Reinsurance,
Corporate Solutions and iptiQ. As a result of these changes, in Q4 2020 SRZ has assumed the subordinated debt of Swiss Re Corporate
Solutions Ltd which in July 2021 was ultimately merged into SRZ.

In July 2020, the Group completed the sale of ReAssure, its closed life book consolidator subsidiary, to consolidator Phoenix Group
Holdings plc. As a result of the sale, at the end of 2020, the Group has disbanded the Life Capital business unit and moved elipsLife to
Corporate Solutions while iptiQ has become a standalone division reporting to the Group CEO.

In the credit opinion, the disbandment of the Life Capital business unit is reflected in the Q1 2021 results. Prior full year results have not
been restated.
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Corporate Solutions division
The Aa3 IFS rating of Corporate Solutions' main operating entities, Swiss Re International SE (International) and Westport Insurance
Corporation (Westport), reflects ultimately the financial strength of SRZ to which, as a result of the recent reorganisation, the
Corporate Solutions business is now more directly aligned. Additionally, both International and Westport benefit from significant intra-
group retrocession provided by SRZ which further support their ratings.

The credit profile of Corporate Solutions’ division benefits also from its market position in the large commercial excess layers market
and growing presence in the primary lead market, well diversified global P&C commercial lines portfolio, good capital adequacy and
conservative investment portfolio.

These strengths are partially offset by a recent history of underwriting losses and reserve strengthening which caused Corporate
Solutions to report 4 years of consecutive losses in the period 2017-2020, the still challenging, albeit improving, operating environment
of the commercial P&C insurance market, and underwriting volatility and cyclicality inherent in a number of its commercial insurance
business lines. Corporate Solutions also has a relatively high gross and net natural catastrophe exposure, although with reinsurance
protection from the Group.

Corporate Solutions is a key component of Swiss Re's strategy to achieve growth and further diversification of its business, and we
consider Corporate Solutions to be strategically important to the Group despite its moderate size relative to the overall Group. As
a result, the Group has provided material support in recent years to Corporate Solutions through substantial reinsurance protection
and meaningful capital contributions to shore up Swiss Re Corporate Solutions Ltd's2 regulatory capital during 2017-2019 in the form
of capital injections ($1.6 billion) and subordinated debt issued by Swiss Re Corporate Solutions Ltd to the Group ($0.3 billion and
converted into equity in 2020).

During the period 2017-2020, Corporate Solutions' performance had been negatively impacted by a number of factors, including the
soft market environment, overweight exposure to US liability risk, limited reinsurance protection (until 2019 when it was significantly
extended) and Covid-19 induced losses. Overall Swiss Re reported for its Corporate Solutions division an accumulated loss of $2.1
billion for the 4 year period ending in 2020.

During 2019, the Group took a number of decisive actions to reposition the division and improve its performance going forward.
As a result the turnaround has gathered momentum in 2020 and early 2021 with underlying profitability substantially improving
and the combined ratio reducing to 93.2% in 2020 (excluding Covid-19 claims), the lowest level since 2015 and stood at 96.8%
on a normalised basis3. The improvement reflects the benefit of management actions announced in 2019, including the planned
portfolio pruning which was largely completed in 2020, the favourable price development initiated in 2019 (+12% risk-adjusted price
quality increases), which continued in 2020 (+15%) and Q1 2021 (+13%), further reductions in operating expenses (expense ratio
down by 1.9% points to 17% in 2020) and favourable prior-year reserve development. Going forward, the Group expects the decisive
underwriting actions it has taken to further improve the underwriting profitability of the Corporate Solution division. As a result, the
Group has lowered its normalised combined ratio target for 2021 to below 97% from the previous target of 98% or below.

From a structural perspective, Corporate Solutions' large exposure to US property and liability risks, along with its focus on excess layer
primary insurance and high net retention levels contributed to the significant losses in the period 2017-2019. The steps that Corporate
Solutions and the Group are taking to reposition the business, including rebalancing its exposures through portfolio pruning, reducing
net retentions, and growing its primary lead business should remediate some of these structural impediments to Corporate Solutions’
profitability profile and result in greater earnings power and less volatility going forward.

Corporate Solutions' overall capital adequacy is in line with the Group’s intent to keep the division well capitalised and will continue to
benefit from the Group's support, in particular in the form of the significant intra-group reinsurance program.

The regulatory capital position of Swiss Re Corporate Solutions Ltd4 strengthened during 2020 with the Swiss Solvency Test (SST)
coverage ratio increasing to 229% as of 1 January 2021 (141% at 1 January 2020) as a result of management actions to reorganise its
legal entity structure. Prior to the merger, an agreement was in place with SRZ for a 100% loss portfolio transfer for all losses incurred
in accident year 2019 and 2020 and a 100% quota share covering accident year 2021. The agreement substantially improved the SST
ratio and was only partly offset by the transfer of the subordinated debt and the Covid-19 losses incurred in 2020. As a result of the
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risk transfer structure from Swiss Re Corporate Solutions Ltd to SRZ, the total SST risk declined during 2020 by 63% to $0.7 billion.
Additional reinsurance protection from the Group includes an Adverse Development Cover (ADC) on accident years 2012-2018 and nat
cat and property covers intended to protect Corporate Solutions’ balance sheet and reduce earnings volatility.

Detailed credit considerations
Moody's rates Swiss Re Aa3 for insurance financial strength, which is in line with the rating indicated by Moody's insurance financial
strength rating scorecard.

Moody’s assigns IFS ratings to insurance operating companies which are analysed at an “analytic unit” level. For some complex
insurance groups which comprise more than one analytic unit, Moody’s supports its analysis by also preparing a Moody's insurance
financial strength rating scorecard using consolidated group financial information. The consolidated scorecard facilitates a holistic view
of the Group and improves transparency of key credit strengths and weaknesses. The scorecard, shown and discussed below, produces a
notional group IFSR which may differ from ratings assigned to any particular operating companies in the group. The Aa3 notional group
IFS rating for Swiss Reinsurance Company Ltd is in line with the adjusted rating indicated by the Moody's insurance financial strength
rating scorecard below (Exhibit 9).

Insurance Financial Strength Rating

The key factors currently influencing the rating and outlook are:

Market Position and Brand: Excellent market position provides resilience in difficult operating environment
Swiss Re is one of the leading global reinsurers with an excellent market position and brand across both Property & Casualty (P&C
Re) and Life & Health (L&H Re) reinsurance, as evidenced by the significant share of business that the Group writes directly –
approximately 50% for P&C Reinsurance and more than 90% for L&H Reinsurance in 2020. In addition, Swiss Re is the lead reinsurer
on a number of reinsurance panels, and increasingly writes a number of large and tailored reinsurance transactions that provide it
access to differentiated terms, leveraging the Group's strong risk knowledge and excellent relationships with most of the large primary
insurers globally.

Swiss Re’s position as a top tier global reinsurer, supported by its leading research and development capabilities, depth and breadth
of reinsurance capacity and excellent levels of client service, differentiate its market position from lower tier reinsurers, and increase
its resilience to headwinds facing the reinsurance sector. The Group's growing focus on providing solutions alongside its risk transfer
capabilities further strengthens its role as a core partner and provider of value propositions to its clients. Swiss Re’s market position
is further diversified and strengthened by the primary insurance business underwritten by Corporate Solutions and the Group's two
fast growing open-book primary insurance platforms, elipsLife5 and iptiQ. elipsLife and iptiQ are two examples of where Swiss Re
is developing new business models that are well-suited to secure access to attractive and growing risk pools through technology
platforms.

Product Focus and Diversification: Global diversification across life and non-life insurance; increased nat cat and lethal pandemic exposure
in 2020
Swiss Re's business is very well diversified, with very strong geographic and product diversification across both P&C and L&H
reinsurance as well as a strengthening presence in primary insurance. The Group also has a growing presence in primary commercial
insurance through Corporate Solutions, and its growing primary life open book.

The Group's business profile has become slightly less diversified as a result of the sale of Reassure, although this is offset by the
associated reduction in credit risk exposure with a broadly credit positive outcome overall.

The Group also participates in the insurance-linked securities market, whereby it is able to offer its clients risk-transfer solutions that
include an aspect of alternative capital.

Swiss Re remains very well diversified geographically, and the Group has a meaningful presence in the Americas, EMEA and Asia Pacific,
with the Group generating meaningful growth in Asia in recent years. Net premium and fee income earned in China has increased by
a multiple of 3x since 2010, in-line with the Group’s aspiration of generating 30% of its premium in High Growth Markets (HGM) by
2020, up from 25% in 2015, including principal investments.
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Exhibit 3

Significant diversification across major business lines
% Net premiums earned and fee income by major division (2020)

Exhibit 4

Broad geographic diversification
% Net premiums earned and fee income by major geography (2020)

P&C Re
51.1%

L&H Re
34.1%

Corporate 
Solutions
9.9%

Life Capital
4.9%

Note: Split does not include “Group items” for $24 million. Life Capital business unit has
been disbanded at year end 2020.
Source: Swiss Re (2020 Annual Report)

Americas
47.7%

Asia-Pacific
20.6%

EMEA
31.6%

Source: Swiss Re (2020 Annual Report)

elipsLife and iptiQ have performed well with continued year-on-year growth in gross premiums written of approximately 25% in the
period 2016-2020, and gross written premiums of $2.2 billion in 2020. Growth momentum has continued in 2021, with iptiQ reporting
a material 150% increase in premiums as the division expanded its property and casualty business in the EMEA region. While elipsLife
offers group life and disability insurance on an intermediated basis, iptiQ partners with distributors to offer life and health solutions on
a white labelled basis. These two platforms increase Swiss Re's access to primary insurance risk, further diversifying the Group's business
profile.

The L&H reinsurance business provides good diversification against the Group’s P&C exposures, which we view in a positive light given
the low correlation between L&H and P&C risks. A large portion of the business is written in North America (44% of 2020 net earned
premiums) and EMEA (31%) with a reduced though still meaningful contribution from the Asian business (25%; 30% in 2019). That
notwithstanding, we remain mindful of the risks associated with the life business, including mortality mispricing and life catastrophe or
pandemic risk.

Swiss Re has a leading position in the global market for life reinsurance and therefore carries significant mortality risk. As of 1 January
2021, Life and Health insurance accounted for about 31% of the Group's undiversified economic capital requirement on the Swiss
Solvency Test (SST) basis. Its 1-in-200 year modeled pandemic loss - which contemplates a significantly more severe pandemic than
Covid-19 - increased to $3.6 billion as of 1 January 2021 compared to $3.1 billion as of 1 January 2020. We expect Swiss Re to remain
resilient to future Covid-19 related mortality - as at YE2020 the Group reported significant mortality claims of $912 million which
increased in Q1 2021 by a further $585 million - with the Group’s longevity exposure acting as a natural hedge to a portion of the
Group’s mortality risk.

Despite its extensive diversification, Swiss Re's significant natural catastrophe exposure still gives rise to earnings volatility, as shown
in the period 2017-2019, although its strong capitalisation is able to withstand high catastrophe losses. During 2020 Swiss Re grew its
natural catastrophe exposure by 7%, although at the January 2021 renewals nat cat premium was stable with price increases offset by
exit from low attaching aggregates that are exposed to increasing secondary perils.

Additional increases in gross exposure have been offset by the Group’s increased use of alternative capital, through its Alternative
Capital Partners (ACP) platform. Since 2018, ACP has sourced more than $2 billion of additional alternative capital (as of H1 2020)
through both nat cat bonds and sidecar platform. Despite its increased nat cat exposure, the Group expects the impact on profitability
to be limited by the fact that much of the exposure growth has been in peak risks, as opposed to working layers, which exhibit greater
frequency of loss. While we believe increased nat cat exposure has been reasonable within the context of the Group’s capitalisation, the
amount of excess capitalisation has reduced since 2018 and we expect Swiss Re to be more exposed to lower frequency, higher severity
events going forward.
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On the P&C side, reinsurers are also significantly exposed to Covid-19 related risks, the most important of which are event cancellation,
business interruption, trade credit and mortgage insurance, which in the short-term could be partially offset by lower claims from lines
of business dependent on usage, such as motor insurance. Swiss Re has a very well diversified book of business, however the earnings
of its P&C reinsurance and primary insurance businesses have suffered from material Covid-19 related claims (see Profitability section)
totaling $2.9 billion in 2020 and a further, albeit significantly lower, $0.1 billion in Q1 2021.

Asset Quality: Conservative investment portfolio and effective hedging reduce investment risk
We consider Swiss Re's investment portfolio to be of high quality, with 56% of its overall investment portfolio at YE2020 (excluding
unit-linked investments and with-profit business) invested in cash, short term investments and government bonds. At YE2020, Swiss
Re’s high-risk assets amount (HRA, which includes equity, real estate and non-investment grade fixed income securities) was 54%
of adjusted shareholders’ equity (YE2019: 44.9%). The Group’s HRA ratio benefits from the Group's adherence to its liability-driven
investment approach and internal risk limits but has increased at YE2020 as a result of the reduction in shareholders' equity and the
increase in principal investments. However, Swiss Re has recently reduced its principal investments announcing in June 2021 that it had
halved its shareholding in Phoenix to £437m.

In 2020 Swiss Re achieved a good though reduced 3.5% return on investments (4.7% in 2019) driven by net investment income (2.0%)
and material net realised gains of $1.6 billion ($2.1 billion in 2019) from both the equity and fixed income portfolios. Following 4 years
of relative stability, the running yield reduced to 2.4% (2.8% in 2019) impacted by the very low interest rate environment. In Q1 2021,
the annualised running yield declined further to 2.1%, but positively the overall annualised return on investments remained stable at
3.5% benefitting from gains from equity valuations.

During 2020, as a result of the Covid-19 induced market turbulence, Swiss Re adopted a defensive positioning of its investment
portfolio resulting in larger cash and short-term investments (+62% to $21.6 billion at YE2020). Credit and equity exposure in
proportion to total investments respectively reduced and increased with exposure reduced by overlay hedges implemented during the
first half of 2020, which have been partly maintained to reduce potential downside risks in case of future volatility.

Forward looking, we expect low interest rates to continue to pressure the investment returns, although Swiss Re’s long-maturity
portfolio will partly mitigate the impact (approximately 44% of the fixed income portfolio has duration above 10 years at YE2020).

Overall, we expect the impact of financial markets volatility to remain relatively limited because the Group's investment portfolio is
currently conservatively positioned. Notwithstanding the high-quality investment portfolio, and effective equity and credit hedging
strategy, the economic and financial effects of Covid-19 exposes Swiss Re to elevated levels of asset risk in a severe stress scenario.

In 2017, the Group announced that it had adopted investment return benchmarks that integrated environmental, social and governance
(ESG) criteria. The Group believes that managing their portfolio against ESG-focused benchmarks will reduce downside risk in its
portfolio, particularly over the longer-term.

At YE2020, reinsurance recoverables relative to shareholders’ equity increased slightly to 21.9% (20.5% at YE2019), consistent with
a Aaa rating level. Goodwill & intangibles relative to equity increased to 45.3% (Baa range) from 41.5% at YE2019. Both ratios were
impacted by the decline in shareholders’ equity during 2020.

Capital Adequacy: Strong, though reduced, capital adequacy
We expect Swiss Re’s capital adequacy to remain strong, both in absolute terms and compared to peers notwithstanding the reduction
in the Group’s regulatory and economic capital ratio under the Swiss Solvency Test (SST) in recent years. The Group's SST ratio declined
from its peak of 269% as of 1 January 2018 to 215% as of 1 January 2021, a level within the Group's new target range of 200-250%.

In June 2021 Swiss Re announced that it has reduced its shareholding in the Phoenix Group Holdings plc, acquired in the sale of
ReAssure in 2020, by selling an approximately 6.6% stake. The Group estimated that the transaction will result in a low-single digit
increase in the SST ratio.

The decline in the SST coverage since 2018 has been due to the combined effect of continued dividend and share buybacks despite
significantly lower profitability in the period 2017-2020, the impact of further declining interest rates and increasing capital
deployment in the business to take advantage of rising prices for reinsurance. The reduction during 2020 was driven by Covid-19 losses,
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the impact of lower interest rates and increased market volatilities on target capital, only partially offset by the sale of ReAssure (see
Exhibit 5).

The solvency ratio includes the forward-looking estimate for ultimate Covid-19 related losses and assumes the proposed stable
dividend payment. The Group is resilient to a range of stress scenarios both because of its strong capitalisation and its extensive
diversification between business lines and geographies. The sale of ReAssure has lowered the Group’s exposure to financial market and
credit risk although the ratio remains especially sensitive to interest rate movements as well as 1 in 200 year catastrophe events.

Swiss Re’s capital adequacy is further bolstered by $2.7 billion in pre-funded facilities and $500 million in senior exchangeable notes
that are convertible into equity at the Group's option. While these securities are relatively modest in the context of the Group's current
capital levels – Swiss Re’s SST Available Capital (risk-bearing capital, net of the market value margin), was $41.5 billion as of 1 January
2021 ($41.9 billion at the start of 2020) – they strengthen the Group's financial flexibility and would become an important source of
capital in a severe stress event.

Exhibit 5

Strong capitalisation
Exhibit 6

Resilient to a broad range of insurance stress scenarios
Potential impact of annualised losses from stress scenarios (1/200 yr return
period) as percentage points of the SST ratio as of January 1st 2021
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The Group is resilient to a range of stress scenarios, both because of its very strong capitalisation and its extensive diversification
between business lines and geographies. As of 1 January 2021, the Group's most severe modelled insurance stress (1-in-200 year event),
Atlantic hurricane, amounts to a loss of $5.8 billion, equivalent to a drop of 32% points in the SST ratio or approximately 14% of
the Group's SST available capital. Losses from a lethal pandemic and European windstorm (modelled in a 1-in-200 year event) are
estimated to impact the Group’s SST ratio in the range of 13% to 19% points (or 6-9% of SST available capital as of 1 January 2021).
It is similarly resilient to financial markets stress, with the most sensitive stress being a reduction in interest rates (50bps reduction
in interest rates reduces the SST ratio by 14% points as of 1 January 2021 compared to 12% points as of 1 January 2020). The sale
of ReAssure during the first half of 2020 reduced the SST economic target capital by $1.5 billion substantially lowering the Group’s
exposure to financial market and credit risk.

Meaningful share buy-backs and dividends have been a consistent feature of Swiss Re's capital management practice, with
approximately $21.8 billion returned to shareholders between January 2013 and December 2020. In the first half of 2020, the Group
paid $1.8 billion in ordinary dividends ($1.7 billion in 2019) and the remainder of the first tranche of the 2019/2020 share buyback
program for $0.2 billion. At the Annual General Meeting in April 2020, shareholders approved to increase the dividend for 2020 by 5%
and to renew the share buyback program of CHF1 billion. However, as a result of the volatility in the financial markets and the global
economic situation caused by the Covid-19 pandemic, the Board of Directors concluded that the share buyback programme would not
be launched. For the 2020 financial year, Swiss Re will pay a stable dividend of CHF 5.90 per share.
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Profitability: Weakened profitability since 2017 including a large loss in 2020, although recent underlying improvement
The Group's profitability has become relatively subdued on a through the cycle basis with a ROC (based on Moody’s definition) of 5.4%
on average for the period 2020-2011 with more volatility than some peers due to its high natural catastrophe exposures and, most
recently, significant Covid-19 claims have driven the large loss reported by the Group in 2020. The average ROC for the last 5 years is
only 1.9% and profitability in 2021 will be constrained by further Covid-19 losses. Nevertheless, the Group's underlying profitability is
improving although actual profitability will continue to be impacted by prior year reserve development, the extent of nat cat losses and
the low interest rate environment.

In 2020, Swiss Re reported a net loss of -$878 million driven by a $3.9 billion pre-tax charge for Covid-19 related claims and reserves.
59% of the Group’s loss estimate is represented by incurred but not reported (IBNR) claims, as opposed to paid or specific case
reserves, which highlights the inherent uncertainty of the ultimate cost of Covid-19 related insurance claims. On the P&C side, the
Group currently expects Covid-19 related claims and reserves of less than $500 million in 2021. On the life side, the Group estimates c.
$200 million pre-tax US GAAP losses per 100k US excess deaths with excess mortality dependent on additional factors such as severity
of the flu season and progress of vaccine roll-out. Within Swiss Re's total contribution to economic net worth (ENW) in 2020 is an
overall pre-tax amount of c.$700 million with regard to the Group's forward-looking estimate for 2021 of Covid-19 related claims
and reserves. However, we note that the Group's underlying performance, excluding the impact of Covid-19, remained resilient in
2020 with a net profit of $2.2 billion, compared to $727 million in 2019, although this translates into a return on capital which is still
relatively low at approximately 5.5%.

During Q1 2021, Swiss Re reported a net income of $333 million, which continued to be materially impacted by Covid-19 claims and
reserves ($643 million) and higher than expected large natural catastrophe losses ($426 million). Positively, we note that excluding
Covid-19 losses net income was $843 million (or 12.9% annualised return on equity) driven by a strong underlying performance in all
the Group's main business units.

In 2020, the P&C Re division reported a net loss of -$247 million negatively impacted by $1,910 million in Covid-19 claims representing
50% of the Group’s total loss estimate. The claims arise primarily from business interruption ($1,104 million) and event cancellation
($411 million). The combined ratio increased to 109% (107.8% in 2019) impacted also by $2.1 billion in large natural catastrophe and
man-made losses compared to $1.7 billion expected by the Group. Excluding the Covid-19 impact, the combined ratio stood at 99.8%.
On a normalized basis6, the combined ratio improved to 96.9%, in line with the Group's 97% estimate.

In Q1 2021, net income improved materially to $477 ($61 million in Q1 2020) as a result of continued price improvements, disciplined
underwriting, lower Covid-19 losses ($45 million) which more than offset higher natural catastrophe losses of $316 million primarily
related to US winter storms. The combined ratio, excluding Covid-19 losses, improved to 95.6% (105.5% in Q1 2020) and it is on track
to achieve a normalised combined ratio of less than 95% for 2021.

While profitability has been under pressure for the past four years, we believe the Group's strong franchise and client access, together
with its capital position will enable it to benefit from current rising reinsurance prices and demand. The January 2021 renewals were
favourable from a pricing perspective for Swiss Re, which achieved an overall nominal price increase of 6.5% offsetting negative
higher loss assumptions and lower interest rates impacts of 5% - premium volume reduced by 11% as the Group reduced property
quota share deals and US casualty business. The price momentum continued at the April 2021 renewals with the Group achieving a
4% nominal price increase (more than offsetting lower interest rates and higher loss assumptions) coupled with a strong increase in
premium volume of 20%.

Swiss Re is the market leader in reinsurance natural catastrophe risk, and as such is meaningfully exposed to environmental risks,
including the effects of climate change and multi-decadal weather patterns that make the frequency and severity of weather events
more unpredictable and complex to model and price, and increase the risk of volatility in earnings. This risk is somewhat mitigated by
the Group's sophisticated and proactive approach to understanding and managing these exposures, as well as its ability – along with
other reinsurers - to adjust natural catastrophe pricing and exposures on an annual basis.
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Exhibit 7

Underwriting result remains under pressure with combined ratio above 100% for 2020-2017
Reported combined ratios for P&C Reinsurance and Corporate Solutions
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Corporate Solutions division reported in 2020 its 4th consecutive loss (see section Corporate Solutions division on page 4) of $350
million negatively impacted by $943 million in Covid-19 claims (24% of the Group’s total loss estimate) resulting in a combined ratio
of 116.5%. However, excluding the impact of Covid-19, net income substantially improved to a profit of $393 million. On a normalized
basis, Corporate Solutions achieved a combined ratio of 96.8% significantly ahead of Swiss Re's 105% estimate for 2020.

In Q1 2021 Corporate Solutions reported a net income of $96 million (loss of $166 million in Q1 2020) benefitting from the continuing
turnaround, further price increases and the diminishing impact of Covid-19 losses ($19 million in Q1 2021), only partly offset by higher
than expected natural catastrophe losses. The combined ratio, excluding the impact of Covid-19, declined further to 94.4% (102.3% in
Q1 2020) on track to achieve its targeted normalised combined ratio of less than 97% in 2021.

The L&H Re division has delivered consistently strong results since 2015, providing a valuable offset to some of the volatility generated
by the P&C Re and Corporate Solutions businesses. From 2015 to 2019 the division's ROE averaged approximately 14%, which is in line
with the group's targets. Large transactions and expansion of the Asian market continue to be key drivers of growth and profitability for
this division, which also benefits from a very large and profitable in-force book.

In 2020, L&H Re reported a net income of $71 million negatively impacted by $999 million in Covid-19 claims (26% of the Group’s
total loss estimate) related primarily to the mortality book. Excluding the Covid-19 impact, the underlying performance was broadly
stable with a net profit of $855 million ($899 million in 2019) and an underlying ROE of 10.4%. In Q1 2021, L&H Re reported a net
loss of $184 million impacted by significant Covid-19 losses of $570 million as a result of high mortality rates primarily in the US as the
pandemic hit its peak in terms of deaths since its beginning. However, excluding Covid-19 losses, L&H Re's underlying business remains
strong with a net income of $270 million (underlying ROE of 16.8%).

Reserve Adequacy: Overall stability in 2020 following significant reserve strengthening in 2019
Moody's views Swiss Re's reserve adequacy as good, benefiting from strong reserving practices and consistent prior-year reserve
releases in the period 2018-2010. In the 7-year period between 2018 and 2012 Swiss Re’s P&C business released around $7 billion in
reserves (or on average 2.3% of prior-year reserves). However, in 2019 reserves were strengthened by $1.9 billion, $1.4 billion of which
concerned casualty business, and there was further casualty strengthening at Q1 2020. Nevertheless, there was relative stability on the
casualty business reserve development from Q2 2020 and the Group reported an overall P&C prior-year reserve release of $100 million
in 2020.

In 2020, releases of $582 million for property offset strengthening of $26 million for specialty lines and $456 million for casualty lines,
the latter driven mainly by adverse experience, primarily in Q1, in liability and motor lines in North America.

In line with industry peers and consistent with the actions initiated in 2017, Swiss Re has continued to strengthen reserves on specific
casualty lines (including US Liability exposures) to reflect rising loss cost trends in the face of social inflation. In 2019 the reserve
strengthening for US casualty reinsurance lines amounted to $515 million or $1,107 million since 2017 (including Asbestos and
Environmental).
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Notwithstanding the adverse reserve development in 2019 and further casualty reserve strengthening in 2020, we expect greater
reserve stability going forward notwithstanding rising claims trends and softer pricing over the past few years. In terms of overall
reserve risk, the Group's meaningful exposure to commercial P&C business, including long-tail casualty lines, elevates the level of
inherent reserve risk.

Financial Flexibility: Relatively moderate, albeit increased, financial leverage supports strong financial flexibility and quality of capital
notwithstanding earnings coverage pressure
Swiss Re's adjusted financial leverage increased to 21.8% at YE2020 (YE2019: 17.7%7) though remains within Moody's Aa range. The
increase is driven by a 12% decrease in reported total equity during 2020 driven by the sale of Reassure, which also significantly
reduced the Group's non-controlling interests, and a 17% increase in financial debt reported (excluding ReAssure's financial debt which
is not included in the YE2019 calculation). Swiss Re’s total leverage is higher than adjusted financial leverage at 27.5%, primarily due
to the Group’s use of subordinated debt in its capital structure, which only receives partial equity credit for adjusted financial leverage.
However, the Group’s total leverage remains significantly lower than its peak of 45.5% at YE2010.

Total equity declined by $3.8 billion to $27.3 billion through 2020 reflecting the sale of Reassure which had negative impacts of $2.1
billion on the Group's net unrealised investment gains and $1.8 billion on non-controlling interests respectively. Aside from Reassure,
the net loss and dividend payment were broadly offset by the positive net change in unrealised gains. The increase in financial debt
reported was driven by the issuance of $1.25 billion (at book value) in subordinated debt during 2020.

Swiss Re's capital structure includes $2.7bn of pre-funded subordinated debt which is not reflected in our metrics for financial flexibility
or capital. We expect that these off-balance sheet contingent capital facilities will secure access to fresh capital in times of potential
distress, and thereby enhance resilience of the Group's balance sheet. However, drawing on these facilities would increase leverage,
partially offsetting some of the benefit they provide. In addition, in July 2018, the Group issued $500 million in senior exchangeable
notes that are convertible into equity at the Group's option.

The Group's earnings coverage for 2020 declined to a negative -2.0x (positive 4.1x in 2019) as a result of the loss and the 5-year
average has subsequently declined to 4.0x (7.1x in 2019). We expect earnings will again be negatively impacted by Covid-19 related
losses in 2021, but we currently expect the Group to exhibit strong earnings coverage on a through-the-cycle basis notwithstanding the
low interest rate environment.

The Group's financial flexibility continues to be enhanced by its very good and frequent access to capital markets.

Exhibit 8

Swiss Re Group: Financial Flexibility (2016-2020)
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Liquidity profile
Based on the Group's liquidity stress tests, we expect total unencumbered resources (including stressed asset sales) to be sufficient
to cover funding requirements even under extreme scenarios. The Group's funding requirements consist of committed requirements
(fixed obligations) and contingent requirements (uncertain with respect to timing and/or amount). In the event that these funding
requirements emerge greater than expected and if external funding is not available, Swiss Re may have to sell some assets at a discount
to market value to meet its liquidity needs. However, we think the need for stressed asset sales is very remote given the current level of
spot liquidity and the de-risking of legacy activities.

The Group estimated the total liquidity sources at SRZ available within one year of $26.7 billion as of 31 December 2020, compared
with $21.7 billion as of 31 December 2019.

Support and structural considerations
Swiss Reinsurance Company Ltd (SRZ) is the main operating company of the Group. In line with our notching practice for reinsurance
operating companies, we rate SRZ's senior debt at the same level as of its IFS rating, whereas its subordinated debt rating is positioned
two notches lower.

ESG considerations
Environmental
Like its P&C (re)insurance peers, Swiss Re is exposed to the economic consequences of environmental risk - climate change in particular
- primarily through the unpredictable effect of climate change on the frequency and severity of weather-related catastrophic events,
such as hurricanes, floods, convective storms, drought and wildfires. In the ordinary course of its business, the Group undertakes a
number of steps to address the possible impacts of climate change on its underwriting risk, including typically writing one-year policies
on natural catastrophe-exposed business that provide the ability to reassess risk exposures and pricing as climate conditions change,
the frequent update of catastrophe and pricing models to reflect changing environmental conditions, and using retrocessional coverage
to manage risk exposures. In addition, the Group's extensive diversification by geography and business line reduces its exposure to
risks related to climate change. Swiss Re also has opportunities to provide additional reinsurance coverage and risk transfer products
to entities adopting climate change adaptation strategies, including government programs (for example, the National Flood Insurance
Program in the US) that use reinsurance as a means to manage natural catastrophe-risk.

Social
Swiss Re is exposed to social risks through both its life and P&C (re)insurance businesses. Because of the Group’s main focus on
reinsurance and commercial insurance, it is not subject to the same level of conduct risk that primary insurers face related to their
sale and distribution of insurance and savings products to the public. However, Swiss Re is exposed to demographic and societal
trends, including longer lifespans and aging populations, which impact the pricing of life and health risks as insurers manage mortality,
longevity and morbidity risks. Swiss Re’s large mortality book acts as a natural, albeit imperfect, hedge against its rising longevity
exposures. Swiss Re's P&C business is exposed to a range of social risks, primarily through its liability and casualty exposures, where
claims relating to the US opioid epidemic and rising jury awards in the US are examples of social issues that are giving rise to higher
insurance and reinsurance claims across the sector. Swiss Re’s extensive diversification, including within its casualty book, and
sophisticated reserving practices moderates these social risks.

Governance
Like all other corporate credits, the credit quality of Swiss Re is influenced by a wide range of governance-related issues, relating
to financial, managerial, ownership or other factors, all of which can be exacerbated by regulatory oversight and intervention.
While Swiss Re’s risk exposures are complex, the Group has strong risk management processes and internal controls that mitigate
various governance risks. Under the oversight of its Board of Directors, the Group’s management team has a strong track record and
experience. Swiss Re operates within a strong regulatory environment, being overseen by the Swiss Financial Market Supervisory
Authority, FINMA, and various national regulators in other jurisdictions.
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Rating methodology and scorecard factors

Exhibit 9

Swiss Reinsurance Company Ltd

Financial Strength Rating Scorecard [1][2] Aaa Aa A Baa Ba B Caa ScoreAdj Score
Business Profile Aa Aa
Market Position, Brand, and Distribution (20%) Aa Aa

-Relative Market Share Ratio X
-Direct Reinsurance Premiums % GPW X

Business and Geographic Diversification (15%) Aaa Aa
-Business and Geographic Diversification X

Financial Profile A A
Asset Quality (10%) A Aa

-High Risk Assets % Shareholders' Equity 54.0%
-Reinsurance Recoverable % Shareholders' Equity 21.9%
-Goodwill & Intangibles % Shareholders' Equity 45.3%

Capital Adequacy (20%) A Aa
-Gross Underwriting Leverage 3.8x
-Gross Natural Catastrophe Exposure X
-Net Natural Catastrophe Exposure X

Profitability (10%) Ba A
-Return on Capital (5 yr. avg.) 1.9%
-Sharpe Ratio of ROC (5 yr.) 50.6%

Reserve Adequacy (10%) A A
-Adv. (Fav.) Loss Dev. % Beg. Reserves (7 yr. avg.) -0.9%

Financial Flexibility (15%) A Aa
-Adjusted Financial Leverage 21.8%
-Total Leverage 27.5%
-Earnings Coverage (5 yr. avg.) 4.0x

Operating Environment Aaa - A Aaa - A
Preliminary Standalone Outcome A1 Aa3
[1] Information based on US GAAP financial statements as of fiscal year ended 12/31/2020. [2] The Scorecard rating is an important component of the company's published rating,
reflecting the standalone financial strength before other considerations (discussed above) are incorporated into the analysis.
Source: Moody’s Investors Service

Ratings

Exhibit 10

Category Moody's Rating
SWISS REINSURANCE COMPANY LTD

Rating Outlook STA
Insurance Financial Strength Aa3
Senior Unsecured Aa3
Subordinate A2 (hyb)

Source: Moody's Investors Service
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Moody’s related publications
Rating actions:

» Moody’s affirms Swiss Re’s Aa3 IFS and senior unsecured debt ratings with stable outlook (March 9, 2021)

» Moody's assigns A3(hyb) rating to Swiss Re Finance (UK) Plc's SGD350 million guaranteed subordinated notes (June 26, 2020)

» Moody’s assigns A3(hyb) rating to Swiss Re Finance (UK) Plc’s €800 million guaranteed subordinated notes (June 1, 2020)

» Moody’s rates Swiss Re’s EMTN program; assigns (P)A2 senior unsecured programme rating to Swiss Re Ltd. (May 12, 2020)

» Moody’s affirms Swiss Re’s Aa3 IFS and senior unsecured debt ratings with stable outlook (May 6, 2020)

Issuer comment:

» Swiss Re Ltd. - Significant net loss at H1 driven by Coronavirus-related claims but solvency remains very strong (August 4, 2020)

» Allianz, AXA, Swiss Re, Munich Re, Zurich - Retreat from coal reduces liability and stranded asset risk, a credit positive (February 24,
2020)

» Swiss Re - Swiss Re's insurance tie-up with IKEA shows value of its iptiQwhite label insurance platform (February 20, 2020)

» Swiss Re - Swiss Re’s sale of ReAssure is credit positive (December 10, 2019)

Sector comments:

» Reinsurance Monitor - Issue No. 44 - June 2021 (June 16, 2021)

» European Insurance - The coverage of protection gap is proving to be a challenge for insurers (June 2, 2021)

» Global Reinsurance - Weak La Nina and warm waters point to active 2021 Atlantic hurricane season (June 1, 2021)

» Global Insurance - As coronavirus claims slow, risk to profitability recedes (May 20, 2021)

» EMEA Insurance - Insurers face rising and faster business transformation as pandemic recedes (June 24, 2021)

» European Insurance - Covid-19 accelerated European insurers' digital journey (June 22, 2021)

» European Insurance - insurance CFOs ready for M&A amid cautious post pandemic optimism (June 21, 2021)

» Global Reinsurance - Catastrophe bond market growth propelled by strong investor demand (June 8, 2021)

» Global Insurance - As coronavirus claims slow, risk to profitability recedes (May 20, 2021)

» Global Reinsurance - Reinsurers' Q1 2021 results hit by winter storm losses (May 10, 2021)

» Reinsurance Monitor - Issue No. 43 - April 2021 (April 2, 2021)

» Global Reinsurance - 2020 earnings weakened by coronavirus, catastrophe losses; little respite in 2021 (April 1, 2021)

» Global Reinsurance - Catastrophe PML disclosures show increased risk appetite as pricing improves (March 31, 2021)

» Global (Re)Insurance - Suez Canal incident losses manageable despite uncertainty in long-tail liability (March 31, 2021)

» Hannover Re, Munich Re, SCOR, Swiss Re - Reinsurers look ahead with optimism after weak 2020, but risks remain (March 4, 2021)

» Global Reinsurance - Continued pricing momentum supports January reinsurance renewals (February 23, 2021)

» Global Reinsurance - Lackluster 2020 results as catastrophe and coronavirus losses overshadow pricing gains (February 22, 2021)

» Global Reinsurance - Severe weather in the US drives up global insured catastrophe losses in 2020 (February 3, 2021)
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» UK Insurance - Business interruption ruling credit negative for (re)insurers, but impact manageable (January 18, 2021)

» Reinsurance Monitor - Issue No. 42 - December 2020 (December 14, 2020)

Outlook:

» Global Reinsurance - 2021 Outlook Presentation (December 9, 2020)

» Global Reinsurance - Outlook turns negative as profitability weakens, despite higher pricing (September 8, 2020)

Methodology:

» Reinsurers Methodology (November 25, 2019)

» Assigning Instrument Ratings for Insurers (May 29, 2018)

To access any of these reports, click on the entry above. Note that these references are current as of the date of publication of this
report and that more recent reports may be available. All research may not be available to all clients.

Endnotes
1 Life Capital business unit has been disbanded at year end 2020

2 Swiss Re Corporate Solutions Ltd was merged into SRZ in July 2021.

3 Assuming an average large nat cat loss burden and excluding prior-year reserve development and the Covid-19 impact.

4 Swiss Re Corporate Solutions Ltd was merged into SRZ in July 2021.

5 Following the disbandment of the Life Capital business, elipsLife is now part of Corporate Solutions.

6 Assuming an average large nat cat loss burden and excluding prior-year reserve development and the Covid-19 impact.

7 In our calculations for adjusted financial leverage at YE2019, we don't include the subordinated debts issued by ReAssure in 2019 for an overall amount of
$1.3 billion. These securities were classified as held for sale and no longer form part of Swiss Re’s balance sheet as a result of the completion of the sale of
ReAssure in July 2020.
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